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JEROME LEVY 1882-1967

“if you were unemployed and were willing fo work and able fo
work and could find no work, what would you do?”

The question was directed o William Howard Taft, candidate for
the presidency.

“God knows,” Taft replied, I don't.” The United Stales was in the
midst of the econcmic “panic” of 1908 and the future president
had just completed a campaign speech.

Jerome Levy, the 26-year-old head of a small wholesale business,
read about the incident in his newspaper. Levy, an erstwhile siu-
dent of physics, mulfed over Taft’s candid admission and the prob-
lem of the unemployed.

That morning Jerome Levy became an economist. He believed that
a man who is wiffing and able fo work should have an opportunily
{o work.

As a businessman, he understood that his own decisions to
employ workers were directly dependent on the profitability of his
business. He thus approached the problem of unemployment by
seeking to determine the sources of profits—nat just for a single
firm, but for the entire economy.

“Levy dedicated his spare time between 1908 and 1914 fo deter-
mining the sources of profits. He arrived at an eguation for the
sources of profits—a version more detailed but atherwise identi-
cal to the profit identily later rediscavered by fhe Polish economist
Michal Kalecki and nioted by John Maynard Keynes.

Jerome Levy saw the profit equation as the core of a powerful per-
spective on the operation of an economy as the bast way fo under-
stand the dynamics of the system. His own experience strength-
ened his conviction. During the nexi decade and a half he was
remarkably successful at forecasting economic conditions and
managing his business accordingly. His analysis prompted him fo
liguidate his business and alf stock market holdings in the spring
of 1929,

Jerome Levy continued his studies and carried on extensive corre-
spendence regarding economic issues with government officials
and other influential individuals in the United States and abroad.

The Institute carries on in the spirit of Jerome Levy’s efforts fo
conquer economic problems and improve the human condition.
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