
Bard College Bard College 

Bard Digital Commons Bard Digital Commons 

Senior Projects Fall 2022 Bard Undergraduate Senior Projects 

Fall 2022 

The Washington Consensus: Conceptions of Power and Failure in The Washington Consensus: Conceptions of Power and Failure in 

Argentina Argentina 

Samaira G. Wilson 
Bard College 

Follow this and additional works at: https://digitalcommons.bard.edu/senproj_f2022 

 Part of the Diplomatic History Commons, Latin American History Commons, Political History 

Commons, Public History Commons, and the United States History Commons 

This work is licensed under a Creative Commons Attribution-Noncommercial-No Derivative Works 4.0 License. 

Recommended Citation Recommended Citation 
Wilson, Samaira G., "The Washington Consensus: Conceptions of Power and Failure in Argentina" (2022). 
Senior Projects Fall 2022. 2. 
https://digitalcommons.bard.edu/senproj_f2022/2 

This Open Access is brought to you for free and open 
access by the Bard Undergraduate Senior Projects at 
Bard Digital Commons. It has been accepted for inclusion 
in Senior Projects Fall 2022 by an authorized 
administrator of Bard Digital Commons. For more 
information, please contact digitalcommons@bard.edu. 

http://www.bard.edu/
http://www.bard.edu/
https://digitalcommons.bard.edu/
https://digitalcommons.bard.edu/senproj_f2022
https://digitalcommons.bard.edu/undergrad
https://digitalcommons.bard.edu/senproj_f2022?utm_source=digitalcommons.bard.edu%2Fsenproj_f2022%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/497?utm_source=digitalcommons.bard.edu%2Fsenproj_f2022%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/494?utm_source=digitalcommons.bard.edu%2Fsenproj_f2022%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/505?utm_source=digitalcommons.bard.edu%2Fsenproj_f2022%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/505?utm_source=digitalcommons.bard.edu%2Fsenproj_f2022%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/1292?utm_source=digitalcommons.bard.edu%2Fsenproj_f2022%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/495?utm_source=digitalcommons.bard.edu%2Fsenproj_f2022%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
https://creativecommons.org/licenses/by-nc-nd/4.0/
https://creativecommons.org/licenses/by-nc-nd/4.0/
https://creativecommons.org/licenses/by-nc-nd/4.0/
https://digitalcommons.bard.edu/senproj_f2022/2?utm_source=digitalcommons.bard.edu%2Fsenproj_f2022%2F2&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:digitalcommons@bard.edu
http://www.bard.edu/
http://www.bard.edu/


 

The Washington Consensus: Conceptions of Power and Failure in Argentina

 

 

 

 Senior Project Submitted to

 The Division of Global and International Studies

 of Bard College

  

 by

Samaira Wilson

 

 

 

 

 Annandale-on-Hudson, New York

 December 2022  

  



$FNQRZOHGJHPHQWV

7R�WKH�3RVVH�)RXQGDWLRQ�IRU�WDNLQJ�D�FKDQFH�RQ�PH��7KLV�ZDV�WUXO\�D�RQFH�LQ�D�OLIHWLPH
H[SHULHQFH�DQG�,�ORRN�IRUZDUG�WR�UHSUHVHQWLQJ�\RX��ZKHUHYHU�,�JR�QH[W�

7R�P\�PRP�IRU�DOZD\V�JLYLQJ�PH�SLHFHV�RI�\RXU�ZLVGRP�DQG�VWUHQJWK��ODVW�\HDU�\RX�VDLG�
³6DPDLUD��\RX�DUH�JRQQD�KDYH�WR�VZLP�DQG�IO\�DW�WKH�VDPH�WLPH���EXW�LW¶V�RND\��%HFDXVH�\RX
NQRZ�KRZ�WR�VZLP�DQG�\RX�NQRZ�KRZ�WR�IO\�´�&KHHUV�WR�VZLPPLQJ�DQG�IO\LQJ��PRP�

7R�P\�VLVWHU�IRU�EHLQJ�WKH�EHVW�FRQILGDQW�,�FRXOG�HYHU�DVN�IRU��ZH�DUH�WUXO\�ILUVW�JHQHUDWLRQ�FROOHJH
JUDGXDWHV��<RX�VKRZ�PH�HYHU\GD\�ZKDW�LV�SRVVLEOH�ZKHQ�\RX�IROORZ�\RXU�1RUWK�6WDU��7KDQN�\RX
IRU�DOZD\V�VHHLQJ�WKH�EHVW�LQ�PH�

7R�P\�DGYLVRU�0LFKHOOH�0XUUD\�IRU�QHYHU�JLYLQJ�XS�RQ�PH��<RX�KDYH�EHHQ�ZLWK�PH�WKURXJKRXW
P\�HQWLUH�*,6�GHJUHH�DQG�,�ZRXOG�QRW�KDYH�LW�DQ\�RWKHU�ZD\��<RX�DUH�EULOOLDQW��,�DP�WKDQNIXO�WR
KDYH�OHDUQHG�IURP�\RX�DQG�ZRUNHG�DORQJVLGH�\RX�WR�ILQLVK�WKLV�SURMHFW�

7R�*UHJRU\�0R\QDKDQ�IRU�WKH�EHVW�PHQWRUVKLS�,�KDYH�HYHU�UHFHLYHG��7KDQN�\RX�IRU�DOZD\V
KHDULQJ�PH�RXW�DQG�RIIHULQJ�JXLGLQJ�ZRUGV��%DUG�ZRXOG�QRW�KDYH�EHHQ�WKH�VDPH�ZLWKRXW�\RX�

7R�P\�3RVVH�IRU�DOZD\V�EHLQJ�WKHUH�IRU�PH��3RVVH����IRUHYHU�

7KDQN�\RX�



7DEOH�RI�&RQWHQWV

,QWURGXFWLRQ«««««««««««««««««««««««««««««««��««�
3DUW�,«««««««««««««««««««««««««««««««««««������
3DUW�,,««««««««««««««««««««««««««««««««««��«��
3DUW�,,,«««««««««««««««««««««««««««««««««««��
3DUW�,9«««««««««««««««««««««««««««««««««««��
3DUW�9««««««««««««««««««««««««««««««««���««����
)LQDO�5HPDUNV««««««««««««««««««««««««««««««««��
%LEOLRJUDSK\««««««««««««««««««««««««««««««««����



,1752'8&7,21

,W�LV�QR�VHFUHW�WKDW�$UJHQWLQD
V�TXDOLW\�RI�OLIH�VXIIHUHG�JUHDWO\�GXULQJ�WKH�����V�DQG�����V�

5HIHUUHG�WR�DV�7KH�/RVW�'HFDGH��FLWL]HQV�ORRNHG�IRU�WKH�JRYHUQPHQW�WKH\�QHHGHG��ZKLOH�WKH

$UJHQWLQH�JRYHUQPHQW�VHDUFKHG�IRU�LWV�ZD\�RXW�RI�LWV�SUREOHPV��7KH�LQVWLJDWLQJ�PRPHQW�RI�WKLV

HUD�ZDV�WKH�LPSOHPHQWDWLRQ�RI�GUDVWLF�IRUHLJQ�HFRQRPLF�SROLFLHV��ZKLFK�ZURXJKW�KDYRF�DQG

GLVUXSWLRQ��'HEW�ZDV�UDPSDQW��:DJHV�ZHUH�ORZ��&KROHUD�ZDV�RQ�WKH�ULVH�EHFDXVH�VHZDJH�V\VWHPV

ZHUH�LQDGHTXDWH��$QG�GXH�WR�D�ODFN�RI�UHVRXUFHV��$UJHQWLQHV�ZHUH�IRUFHG�WR�FRQVWUXFW�WKHLU�RZQ

KRPHV�RQ�IORRG�SODLQV��:LWK�SURPLVHV�RI�D�EHWWHU�IXWXUH��WKH�$UJHQWLQH�JRYHUQPHQW�DQG�WKH

:HVWHUQ�HOLWH�DGGUHVVHG�WKLV�VRFLR�HFRQRPLF�GHWHULRUDWLRQ�WKURXJK�VWUXFWXUDO�FKDQJH��7KXV�

LGHRORJLHV�ZHUH�GLVSHUVHG�E\�LQWHUQDWLRQDO�HFRQRPLVWV�DVVHUWLQJ�WKDW�DGKHULQJ�WR�WKHLU�JXLGHOLQHV

ZRXOG�JXDUDQWHH�D�PRUH�HTXLWDEOH�DQG�SURVSHURXV�OLIH�LQ�GHYHORSLQJ�FRXQWULHV�

³:H�IHOW�REOLJHG�WR�SRLQW�RXW�WKDW�QR�QDWLRQ�FDQ�KDYH�SURVSHULW\�DQG�VXFFHVVIXO

GHYHORSPHQW�ZLWKRXW�HFRQRPLF�IUHHGRP��1RU�FDQ�LW�SUHVHUYH�SHUVRQDO�DQG�SROLWLFDO

IUHHGRPV�ZLWKRXW�HFRQRPLF�IUHHGRP��2QO\�ZKHQ�WKH�KXPDQ�VSLULW�FDQ�GUHDP��FUHDWH��DQG

EXLOG��RQO\�ZKHQ�LQGLYLGXDOV�DUH�JLYHQ�D�SHUVRQDO�VWDNH�LQ�GHFLGLQJ�HFRQRPLF�SROLFLHV�DQG

EHQHILWLQJ�IURP�WKHLU�RZQ�VXFFHVV����RQO\�WKHQ�GR�VRFLHWLHV�EHFRPH�G\QDPLF��SURVSHURXV�

SURJUHVVLYH��DQG�IUHH�´

5RQDOG�5HDJDQ��5HPDUNV�DW�WKH�$QQXDO�0HHWLQJ�RI�WKH�%RDUGV�RI�*RYHUQRUV�RI�WKH
,QWHUQDWLRQDO�0RQHWDU\�)XQG�DQG�:RUOG�%DQN�*URXS��6HSWHPEHU����������

7KLV�LGHD�UHIOHFWV�ZKDW�LV�NQRZQ�DV�WKH�:DVKLQJWRQ�&RQVHQVXV� D�VHW�RI�HFRQRPLF�SROLFLHV

GHHPHG�QHFHVVDU\�WR�UH�HVWDEOLVK�HFRQRPLF�JURZWK�LQ�GLVWUHVVHG�GHYHORSLQJ�FRXQWULHV��7KH�LQWHQW

RI�WKH�:DVKLQJWRQ�&RQVHQVXV�ZDV�WR�HQFRXUDJH�GHYHORSLQJ�FRXQWULHV�WR�WDNH�WKH�OHDG�LQ

SURPRWLQJ�LQGXVWULDOL]DWLRQ��WKH�PDUNHW�HFRQRP\��JOREDO�RSHQQHVV��DQG�PDFURHFRQRPLF

VWDELOL]DWLRQ��7KLV�LQIOXHQFH�RI�QHROLEHUDOLVP��WKH�DGRSWLRQ�DQG�LPSRVLWLRQ�RI�LQGLYLGXDOLVP�RYHU

�



FROOHFWLYLVP��OLWWOH�JRYHUQPHQW�LQWHUIHUHQFH��DQG�ODLVVH]�IDLUH�PDUNHW�SUDFWLFHV��DLPHG�WR

PRGHUQL]H�SROLF\�ZLWK�WKH�KRSH�WKDW�JUHDWHU�HFRQRPLF�JURZWK�ZRXOG�UHVXOW�LQ�PRUH�RSHQ�DQG

HIIHFWLYH�GHPRFUDFLHV��,QVWHDG��LW�UHVXOWHG�LQ�FULSSOLQJ�MRE�LQVHFXULW\��XQVDWLVILHG�EDVLF�QHHGV��DQG

XQGLJQLILHG�OLYLQJ�FRQGLWLRQV�IRU�FLWL]HQV�� 7KLV� LQ�WXUQ��IRVWHUHG�FLYLO�XQUHVW�DQG�SROLWLFDO�WXUPRLO

DV�OHDGHUV�UHSHDWHGO\�H[SORLWHG�WKH�FRQGLWLRQV�RI�GHEW�UHOLHI�SROLFLHV�DQG�LJQRUHG�WKH�YLWDOLW\�RI

ORZHU�FODVV�$UJHQWLQHV�

1RQHWKHOHVV��WDNHQ�DV�D�PDQLIHVWR��WKH�:DVKLQJWRQ�&RQVHQVXV�ZDV�IROORZHG�E\�D�ZDYH�RI

JOREDOL]DWLRQ��ZKLFK�OHG�WR�IXOO\�OLEHUDOL]HG�FDSLWDO�PDUNHWV��$V�LW�DSSOLHV�WR�$UJHQWLQD��OLEHUDO

SROLFLHV�ZHUH�VHW�LQ�SODFH�WR�UHGXFH�WKH�UROH�RI�WKH�VWDWH�LQ�WKH�HFRQRP\��UHJXODWH�WKH�HFRQRP\�

DQG�SULYDWL]H�SXEOLF�JRRGV��7R�GR�WKLV��WKH\�KDG�WR�RSHQ�ERUGHUV�WR�WUDGH�DQG�IRFXV�RQ�RXWZDUG

RULHQWHG�WUDGH�SROLFLHV��7KHVH�HIIRUWV�ZHUH�GHVLJQHG�WR�JDLQ�VXSSRUW�IURP�WKH�LQWHUQDWLRQDO

FRPPXQLW\�GXULQJ�WKH�HFRQRPLF�FULVLV�LQ�WKH�����V�DQG�WR�VWDELOL]H�WKH�$UJHQWLQH�HFRQRP\��

$ORQJ�ZLWK�WKH�8QLWHG�6WDWHV��8�6����WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)���DQG�WKH�:RUOG

%DQN��:%��UHVSRQGHG�WR�WKH�FULVLV�E\�HQGRUVLQJ�VHYHUDO�ORDQV�IRU�WKH�UHJLRQ��7KH�DFKLHYHPHQW�RI

WKHVH�DOOLDQFHV²PDGH�SRVVLEOH�E\�WKH�8�6��JRYHUQPHQW
V�ILQDQFLQJ�DLG�IRU�GHEW�UHGXFWLRQ�DQG

RWKHU�ILVFDO�PHDVXUHV�VDQFWLRQHG�E\�:DVKLQJWRQ²EHFDPH�WKH�IRFDO�SRLQW�RI�IRUHLJQ�HFRQRPLF

SROLFLHV�LQ�/DWLQ�$PHULFD��

7R�RYHUFRPH�WKH�GHEW�FULVLV��OLEHUDO�HFRQRPLF�SROLFLHV�ZHUH�LQWURGXFHG�WR�/DWLQ�$PHULFD

WR�DGGUHVV�HFRQRPLF�XQHYHQQHVV��+RZHYHU��,�KDYH�IRXQG�WKDW�WKLV�UHVXOWHG�LQ�D�YLFLRXV�F\FOH�RI

GHSHQGHQFH�RQ�YRODWLOH�IRUHLJQ�IXQGLQJ�IURP�LQWHUJRYHUQPHQWDO�RUJDQL]DWLRQV�� 7KH�:DVKLQJWRQ

&RQVHQVXV�ZDV�LPSRVHG�E\�PDMRU�FDSLWDOLVW�JURXSV��VXFK�DV�WKH�,0)��WKH�:%��DQG�WKH�8�6�

� �����.XF]\QVNL�*RGDUG��3HGUR�3DEOR��DQG�-RKQ�:LOOLDPVRQ�
� �����6KHLQLQ�
� ,ELG�
� ����-LPpQH]�+XHUWD�

�



7UHDVXU\��ZKLFK�VHHPHG�OLNH�PRUH�RI�DQ�HIIRUW�WR�PDNH�FKDQJHV�WR�WKH�FDSLWDO�ODERU�UHODWLRQVKLS

UDWKHU�WKDQ�XQGHUVWDQGLQJ�WKH�VWDWH
V�IXQFWLRQ�LQ�HFRQRPLF�GHYHORSPHQW�� 7KLV�UHVXOWHG�LQ�WKH

$UJHQWLQH�JRYHUQPHQW�XVLQJ�WKH�PRQHWDU\�SROLF\��DQG�RWKHU�HFRQRPLF�PHDVXUHV��WKDW�ZHUH�PRVW

FRPSDWLEOH�ZLWK�WKH�LQWHUHVWV�RI�WKH�JOREDO�FDSLWDOLVW�FODVV�LQ�RUGHU�WR�JHW�WKHLU�FRRSHUDWLRQ�WR

SXUVXH�DQG�SUHVHUYH�HFRQRPLF�JURZWK�

'HYHORSHG�GHPRFUDFLHV�OLNH�WKH�8�6��DUH�VHHQ�WR�EH�HIIHFWLYH�DW�ZHDOWK�UHGLVWULEXWLRQ

XVLQJ�WD[�LQFUHDVHV��VRFLDO�V\VWHPV��DQG�ODQG�UHVWLWXWLRQ�DV�ZHOO�DV�E\�RSHQLQJ�XS�PDUNHWV�DQG

LQVWLWXWLRQV�WR�SUHYLRXVO\�PDUJLQDOL]HG�JURXSV��*RYHUQPHQW�VWUXFWXUHV�OLNH�KROGLQJ�HOHFWLRQV�

SURPRWLQJ�HFRQRPLF�IUHHGRP�DQG�LQYHVWPHQWV�LQ�KHDOWK�DQG�HGXFDWLRQ�PDNH�WKH�8�6��D

OHJLWLPDWH�GHPRFUDF\��7KLV�VLPXOWDQHRXVO\�EHQHILWV�WKHLU�SRVWXUH�DV�D�KHJHPRQLF�DQG

VHOI�LQWHUHVWHG�QDWLRQ�VWDWH�DV�WKH\�RSHUDWH�LQ�D�V\VWHP�ZKHUH�WKH\�PDLQWDLQ�WKH�XSSHU�KDQG�

FUHDWLQJ�D�VLWH�RI�FRQWUDGLFWLRQ��7KLV�SDUDGR[�DOORZV�WKH�8�6��WR�VXSSRUW�WKH�YDVW�JOREDO�QHWZRUN

RI�FDUHHU�SURIHVVLRQDOV�DQG�SULYDWH�VHFWRU�JURXSV�ZKLOH�XSVHWWLQJ�WKH�UHVRXUFH�EDODQFH��DQG

SUH\LQJ�RQ�WKH�ZHDN�LQ�ERWK�WKH�SROLWLFDO�DQG�HFRQRPLF�DUHQDV��

%\�KROGLQJ�JUHDW�HFRQRPLF�SRZHU�RYHU�VPDOOHU�VWDWHV�DQG�MXVWLI\LQJ�LW�E\�VD\LQJ�WKH\�DUH

KHOSLQJ�PRGHUQL]H�WKHP��WKH�8�6��OHDYHV�PDQ\�FRXQWULHV�FOHDQLQJ�XS�D�PHVV�WKH\�KHOSHG�PDNH�

7KH�:DVKLQJWRQ�&RQVHQVXV�IDLOHG�V\VWHPDWLFDOO\�ODUJHO\�EHFDXVH�RI�LWV�IDLOXUH�WR�XQGHUVWDQG

GHYHORSPHQW�LQ�GHYHORSLQJ�FRXQWULHV�� 7KH�REMHFWLYH RI�WKHVH�SROLFLHV�ZHUH�WR�LQFUHDVH�*'3�LQ

$UJHQWLQD��\HW�HFRQRPLF�JURZWK�IDYRUHG�WKH�ZHDOWK\�ZKLFK�OHG�WR�PRUH�SRYHUW\��LQHTXDOLW\�DQG

XQHPSOR\PHQW��7KH�UHVSRQVLELOLW\�WR�SURPRWH�GHPRFUDWLF�DQG�HTXLWDEOH�GHYHORSPHQW��DV�ZHOO�DV

VXVWDLQHG�LQFUHDVHV�LQ�OLYLQJ�VWDQGDUGV��ZDV�FRPSOHWHO\�QHJOHFWHG��:K\�GLG�8�6��SROLF\�IDLO�WR

GHOLYHU�RQ�LWV�JRDOV"

� �����6WLJOLW]�
� �'LDPRQG�����
� ����2UPDHFKHD�

�



7KLV�UHVHDUFK�LV�LPSRUWDQW�EHFDXVH�$UJHQWLQD�LV�D�SULPH�H[DPSOH�RI�KRZ�WKH�8�6��KDV

XVHG�LWV�VWUXFWXUDO�SRZHU�WR�UHGXFH�WKH�UROH�RI�VWDWHV�LQ�WKH�HFRQRP\��ZKLOH�HQFRXUDJLQJ

SULYDWL]DWLRQ�DQG�GLVPDQWOLQJ�HFRQRPLF�SURWHFWLRQLVP��,�ZDQWHG�WR�IRFXV�RQ�D�FRXQWU\�WKDW�KDG

EHHQ�EXUQHG�E\�WKH�8�6��LQ�RUGHU�WR�SRVH�D�FULWLTXH�RI�KRZ�WKH�8�6��XQIDLUO\�H[HUWV�SRZHU�RYHU

RWKHU�QDWLRQV��,�JUDYLWDWHG�WRZDUGV�³FULWLTXH´�EHFDXVH��LQ�DOO�RI�P\�XQGHUJUDGXDWH�FODVVHV�DW�%DUG�

ZH�KDYH�EHHQ�WDNLQJ�D�ORQJ�KDUG�ORRN�DW�$PHULFD��7KH�$UJHQWLQH�HFRQRPLF�OLEHUDOL]DWLRQ�GLVDVWHU

DOZD\V�PDGH�PH�ZRQGHU��:K\�ZRXOG�WKH�8�6��LQGRFWULQDWH�$UJHQWLQD�LQWR�D�SROLF\�WR�KHOS�DQG

UHVWRUH�HFRQRPLF�YLDELOLW\��LI�WKH�8�6��FRXOGQ¶W�SURPLVH�VXFFHVV�QRU�ZHUH�WKH\�ERWKHUHG�ZLWK

EHLQJ�DEOH�WR�JXDUDQWHH�LW"�7KH�:DVKLQJWRQ�&RQVHQVXV�VHW�IRUWK�SROLFLHV�WKDW�ZRXOG�JR�RQ�WR�EH

XVHG�WR�UHEXLOG�DQG�GHVWUR\�$UJHQWLQD�IRU�GHFDGHV�DQG�LQ�WKLV�SDSHU�,�DVN�ZK\��ZKDW�KDSSHQHG"

,Q�WKH�ILUVW�VHFWLRQ�RI�WKLV�SDSHU��,�OD\�RXW�D�IUDPHZRUN�IRU�WKH�IRXU�FRQFHSWLRQV�RI�SRZHU

IRUPHG�E\�WKHRULVWV��0LFKDHO�%DUQHWW�DQG�5D\PRQG�'XYDOO��7KURXJK�WKHVH�FRQFHSWLRQV�RI�SRZHU�

,�H[SORUH�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�8�6��DQG�$UJHQWLQD�WR�H[DPLQH�KRZ�VRFLDO�LQWHUDFWLRQV

VKDSH�ZKR�WKH�DFWRUV�DUH�DQG�ZKDW�FDSDFLWLHV�DQG�EHKDYLRUV�WKH\�DUH�VRFLDOO\�HQDEOHG�WR

SDUWLFLSDWH�LQ��7KLV�IUDPHZRUN�LV�DSSOLFDEOH�WKURXJKRXW�DQG�XQGHUVWDQGLQJ�WKH�IRUFHV�DW�SOD\

WKURXJK�WKHRU\�PDNHV�WKH�8�6��DQG�$UJHQWLQD�FRQIOLFW�D�VLWH�IRU�ODUJHU�DUJXPHQWV�

7KH�VHFRQG�VHFWLRQ�RI�WKH�SDSHU�XQSDFNV�WKH�SROLWLFDO�DQG�HFRQRPLF�KLVWRU\�RI�$UJHQWLQD

WR�SURYLGH�FRQWH[W�IRU�WKH�HPHUJHQFH�RI�WKH�:DVKLQJWRQ�&RQVHQVXV��$V�D�ZD\�WR�XQGHUVWDQG�WKH

YXOQHUDELOLW\�RI�$UJHQWLQD�GXULQJ�WKLV�SHULRG��WKH�UHVHDUFK�EULHIO\�GLYHV�LQWR�WKH�KLVWRU\�RI�LWV

JRYHUQPHQW�VWUXFWXUHV�DQG�WKH�WHPSHUDPHQW�RI�LWV�SROLWLFDO�HQYLURQPHQW��+LVWRULFDO�FRQWH[W�LV

QHFHVVDU\�WR�XQGHUVWDQG�ZK\�$UJHQWLQD�DFFHSWHG�VXFK�KDUVK�SROLFLHV��7KH�DQVZHU�OLHV�LQ�WKH

OHJDF\�RI�DXWKRULWDULDQ�UHJLPHV�WKDW�H[LVWHG�SULRU��DQG�LW�DVVHVVHV�WKH�SRVLWLRQ�WKDW�$UJHQWLQD�ZDV

LQ�WKDW�OHG�WKHP�WR�HPEUDFH�HFRQRPLF�OLEHUDOL]DWLRQ�

�



7KH�WKLUG�VHFWLRQ�IRFXVHV�RQ�8�6��SUDFWLFHV�SULRU�WR�WKH�:DVKLQJWRQ�&RQVHQVXV�DV�ZHOO

DQG�WKHLU�SDUWLFLSDWLRQ�LQ�WKH�$UJHQWLQH�'LUW\�:DU��ZKLFK�FRQFOXGHG�LQ�������7KH�ZDU�ZDV

LQWHUQDO�DQG�RSHUDWHG�WKURXJK�FRXQWHULQVXUJHQF\�WDFWLFV��LW�ZDV�GHFODUHG�VWDWH�WHUURULVP�E\�WKH

$UJHQWLQH�JRYHUQPHQW�DQG�ZDV�ILQDQFHG�GLUHFWO\�E\�WKH�8�6��,Q�WKLV�SDUW��,�DLPHG�WR�GUDZ�D�OLQN

EHWZHHQ�WKH�FULPHV�FRPPLWWHG�GXULQJ�WKDW�FRQIOLFW�DQG�WKH�IDLOXUH�RI�HFRQRPLF�OLEHUDO�LGHDV��%\

EHLQJ�D�E\VWDQGHU�LQ�WKH�IDFH�RI�VWDWH�WHUURULVP��WKH�8�6��JRYHUQPHQW�GHPRQVWUDWHG�ZKDW�LW�ZRXOG

GR�WLPH�DQG�WLPH�DJDLQ±HQVXUH�LWV�RZQ�VDIHW\��LJQRUH�WKH�PRUDO�ZHLJKW�RI�DQ�LVVXH��DQG�PDLQWDLQ

LQ�FRQWURO�RI�LWV�SRZHU��7KH�IRXUWK�VHFWLRQ�GLVFXVVHV�$UJHQWLQD
V�IRUHLJQ�SROLFLHV�DQG�KRZ�WKH\

OHG�WR�FULVLV��FROODSVH��DQG�LQVWDELOLW\��7KLV�VHFWLRQ
V�SXUSRVH�LV�WR�VKRZ�KRZ�WKH�8QLWHG�6WDWHV

LPSRVHG�:DVKLQJWRQ�&RQVHQVXV�SROLFLHV�RQ�$UJHQWLQD��DQG�KRZ�VXFK�SROLFLHV�HQDEOHG�WKH�GROODU

WR�EHFRPH�WKH�KHJHPRQLF�FXUUHQF\�DQG�WKH�LQWHUQDWLRQDO�FRPPXQLW\��7KLV�GHPRQVWUDWHV�KRZ�WKH

8�6��XVHV�LQVWLWXWLRQDO�DQG�VWUXFWXUDO�SRZHU�WR�LQIOXHQFH�HFRQRPLF�DQG�SROLWLFDO�FRQGLWLRQV�LQ�WKH

GHYHORSLQJ�ZRUOG�

,Q�WKH�ILIWK�VHFWLRQ��ZH�VWHS�EDFN�DQG�ORRN�DW�WKH�:DVKLQJWRQ�&RQVHQVXV�DV�DQ�LGHRORJ\

WKDW�WRRN�WKH�IRUP�RI�SROLF\��,Q�WKLV�VHFWLRQ��,�HYDOXDWH�WKH�:DVKLQJWRQ�&RQVHQVXV
V�IDLOXUHV�WR

DFKLHYH�LWV�JRDOV��:KLOH�QRWLQJ�WKDW�WKH�8QLWHG�6WDWHV�VKRXOG�QRW�LPSRVH�DQ\�IRUHLJQ�SROLFLHV�RQ

FRXQWULHV�ZLWKRXW�FRQGXFWLQJ�LQ�GHSWK��FRXQWU\�VSHFLILF�VWXGLHV�DQG�SD\LQJ�DWWHQWLRQ�WR�HFRQRPLF

GLVSDULWLHV��)LQDOO\��,�DUJXH�WKDW�LGHRORJLHV�DUH�QRW�HFRQRPLF�SROLFLHV��,QVWHDG�RI�XVLQJ

LPSOHPHQWDWLRQ�HUURUV�RU�PLVXVH�RI�IRUHLJQ�SROLFLHV�DV�DQ�H[FXVH�IRU�WKH�IDLOXUH�RI�HFRQRPLF

IRUHLJQ�SROLF\±ZH�VKRXOG�OHDUQ�IURP�PLVWDNHV�DQG�QRW�PDNH�VKRUW�VLJKWHG�GHFLVLRQV��)DLOXUH�LV

QRW�LQHYLWDEOH��WKDW¶V�MXVW�ZKDW�SHRSOH�VD\�ZKHQ�WKH\�VFUHZ�XS�

�
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7R KHOS GHVFULEH DQG RXWOLQH ZKDW KDSSHQHG LQ $UJHQWLQD� , DP XVLQJ %DUQHWW DQG 'XYDOO
V

)RXU�)DFHV�RI�3RZHU DV�WKH�XQGHUO\LQJ�VWUXFWXUH�RI WKLV�SDSHU�

7KH ILUVW IDFH RI SRZHU LV FRPSXOVRU\ SRZHU� ZKLFK H[LVWV ZKHQ RQH DFWRU KDV GLUHFW

FRQWURO RYHU WKH FRQGLWLRQV RI H[LVWHQFH RU DFWLRQV RI DQRWKHU� ,Q WKLV SDSHU� UDWKHU WKDQ IRFXVLQJ

RQ FRPSXOVRU\�FRHUFLYH SRZHU G\QDPLFV� , DFNQRZOHGJH WKDW EURDGHU LQVWLWXWLRQDO FRQFHSWV RI

SRZHU ZHUH DW ZRUN� 7KLV IDFH RI SRZHU LV FRQWDLQHG LQ LWV UHODWLRQVKLS WR LQVWLWXWLRQDO SRZHU� DV

WKH :DVKLQJWRQ &RQVHQVXV ZDV D VHW RI SURSRVHG LGHRORJLHV VXSSRUWHG E\ QXPHURXV ,QWHUQDWLRQDO

)LQDQFLDO�,QVWLWXWLRQV��,),V��

7KH VHFRQG IDFH RI SRZHU LV LQVWLWXWLRQDO� ZKLFK ZLOO EH VHHQ LQ WKH UROH RI WKH ,0)� WKH

:%� DQG WKH 8�6� 7UHDVXU\ DV WKHVH ,),V KDG LQGLUHFW FRQWURO RYHU WKH FRQGLWLRQV RI VRFLDOO\

GLVWDQW $UJHQWLQD� 7KH DXWKRULW\ WR FKRRVH ZKLFK LVVXHV UHTXLUH H[DPLQDWLRQ DQG ZKLFK GR QRW

KDV WUDGLWLRQDOO\ EHHQ KHOG E\ LQWHUQDWLRQDO RUJDQL]DWLRQV� 7KHVH GHFLVLRQV SURYLGH VRPH DFWRUV

WKH SRWHQWLDO WR FRQWURO RWKHUV� ,QVWLWXWLRQDO VWUXFWXUHV PLJKW SURYLGH XQHTXDO OHYHUDJH RU

LQIOXHQFH ZKHQ FKRRVLQJ FROOHFWLYH RXWFRPHV� IDYRULQJ FHUWDLQ DFWRUV DW WKH H[SHQVH RI RWKHUV�

7KLV LV D VLJQ RI KLGGHQ LQWHQWLRQV WKDW JLYH FHUWDLQ LQGLYLGXDOV WKH DELOLW\ WR VZD\ RWKHUV�

DGYDQFH�WKHLU�RZQ�JRDOV�DQG�LGHRORJLHV��DQG�WKZDUW�WKHLU�DELOLW\�WR�ZRUN�WRJHWKHU�SURGXFWLYHO\�

7KH WKLUG IDFH RI SRZHU LV VWUXFWXUDO� ZKLFK RSHUDWHV DV WKH FRQVWLWXWLYH UHODWLRQV RI D

GLUHFW DQG VSHFLILF PXWXDOO\ FRQVWLWXWLQJ UHODWLRQVKLS� 7KLV LV VHHQ LQ WKH UHODWLRQVKLS EHWZHHQ WKH

8�6� DQG $UJHQWLQD WKURXJKRXW LWV HFRQRPLF OLEHUDOL]DWLRQ SROLFLHV� 6WUXFWXUDO SRZHU LV LJQLWHG E\

GLVFRXUVH OLNH WKH :DVKLQJWRQ &RQVHQVXV� ZKLOH GLVFRXUVH PDNHV LW LPSRVVLEOH WR IRFXV RQ KRZ

SROLFLHV XQGHUPLQH HFRQRPLF JURZWK� :KLFK LQ WXUQ� SURGXFHV DQ DSSHDUDQFH RI FRQVHQW RQ

�



EHKDOI RI FRXQWULHV OLNH $UJHQWLQD� EHFDXVH WKH\ ZHUH VLJQLQJ XS IRU D SODQ WKDW ZDV VXSSRVHG WR

ZRUN� &RHUFLRQ LV QRUPDO� LW¶V D YLUWXH RI SRZHU� 3HRSOH XVH LW WR FRQWURO LQVWLWXWLRQV DQG

UHSURGXFH DQG UHLQIRUFH GLVFRXUVH� +RZHYHU� LW LV SRVVLEOH IRU VWUXFWXUDO SRZHU WR SUHYHQW DFWRUV

IURP UHFRJQL]LQJ WKHLU RZQ GRPLQDQFH� DQG $UJHQWLQD H[SHULHQFHG WKLV LQ WKH GHSWKV RI GHEW�

$UJHQWLQD
V VHOI�XQGHUVWDQGLQJV DQG GLVSRVLWLRQV IRU DFWLRQ� WR WKH H[WHQW WKDW WKH\ H[LVW� VHUYHG WR

IROORZ DQG UHSOLFDWH WKH GLVFRXUVH RI WKH :DVKLQJWRQ &RQVHQVXV UDWKHU WKDQ FKDOOHQJH WKH GLVWLQFW

VWUXFWXUDO�SRZHUV�DQG�SULYLOHJHV�

7KH ILQDO IDFH RI SRZHU LV SURGXFWLYH SRZHU ZKLFK ZRUNV WKURXJK WKH UHODWLRQVKLSV

EHWZHHQ $UJHQWLQD DQG WKH 8�6� WR SURGXFH WKH VLWXDWHG VRFLDO FDSDFLWLHV RI $UJHQWLQD�

3URGXFWLYH SRZHU LV WKH SURFHVV RI FUHDWLQJ VRFLDO LQGLYLGXDOV ZLWK D UDQJH RI VRFLDO FDSDFLWLHV

DQG LQWHUHVWV WKURXJK GLVFXUVLYH SUDFWLFHV DQG NQRZOHGJH V\VWHPV� 7KLV LV VLJQLILFDQW EHFDXVH� LQ

WKH HQG� WKH :DVKLQJWRQ &RQVHQVXV ZDV DFFHSWHG DV D V\VWHP RI NQRZOHGJH DQG UHJDUGHG DV DQ

LGHRORJ\� +RZHYHU� HFRQRPLF SROLFLHV DUH QRW LGHRORJLHV� %HFDXVH WKH VRFLDO GLVFRXUVHV FUHDWH

PHDQLQJ WKDW LV IL[HG� OLYHG� H[SHULHQFHG� DQG PRGLILHG� SURGXFWLYH SRZHU LV DW ZRUN LQ WKLV

VLWXDWLRQ��6RFLDO�LGHQWLWLHV�DQG�DELOLWLHV�DUH�FUHDWHG�WKURXJK�GLVFRXUVHV�

$OO IRXU RI WKHVH IDFHV RI SRZHU DUH UHOHYDQW WR P\ UHVHDUFK DV WKH\ FRPH WRJHWKHU WR

GHVFULEH WKH HIIHFW RI WKH :DVKLQJWRQ &RQVHQVXV RQ $UJHQWLQD� 7KLV YLHZSRLQW FRQWHQGV WKDW

ZKDW VHSDUDWHV $PHULFDQ KHJHPRQ\ IURP $PHULFDQ HPSLUH LV WKH ZLOOLQJQHVV WR HQJDJH ZLWK

RWKHUV WKURXJK PXOWLODWHUDO LQVWLWXWLRQV DQG WKH DXWKRUL]DWLRQ WKDW LV JUDQWHG WR WKHP� +RZHYHU� LW
V

YLWDO WR FRPSUHKHQG WKDW HYHQ ZKHQ $PHULFDQ KHJHPRQ\ ZDV H[HUFLVHG WKURXJK LQWHUQDWLRQDO

LQVWLWXWLRQV� LW VWLOO FRQVWLWXWHG DQ LQVWLWXWLRQDO SRZHU PDQHXYHU� ,QVWLWXWLRQV KDYH WKH DELOLW\ WR

PRELOL]H ELDVHV LQ IDYRU RI $PHULFDQ LQWHUHVWV DQG HOLPLQDWH SRVVLEOH DUHDV RI RSSRVLWLRQ�

�



GHPRQVWUDWLQJ WKDW SRZHU UHPDLQV HYHQ ZKHQ WKHUH LV QR RYHUW FRQIOLFW� 7KH ORSVLGHG GLVWULEXWLRQ

RI�DGYDQWDJHV�RIIHUHG�E\�LQWHUQDWLRQDO�RUJDQL]DWLRQV�KDV�IDYRUHG�WKH�8�6��WKH�PRVW�

�
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,Q�WKH�SUHYLRXV�VHFWLRQ��,�ODLG�RXW�WKH�IRXU�FRQFHSWLRQV�RI�SRZHU�DQG�KRZ�WKH�8�6��XVHG

WKHP�LQ�LWV�UHODWLRQVKLS�WR�WKH�:DVKLQJWRQ�&RQVHQVXV�DQG�$UJHQWLQD��,Q�WKLV�VHFWLRQ��P\�UHVHDUFK

ZLOO�VKRZ�KRZ�FULWLFDO�LW�ZDV�IRU�$UJHQWLQH�OHDGHUV�WR�HVWDEOLVK�LGHRORJLFDO�SRVLWLRQV�ZLWKLQ�WKHLU

RZQ�JRYHUQPHQW��$UJHQWLQD�KDG�LWV�RZQ�VWULGH��ZKLFK�LV�LPSRUWDQW�WR�FRQVLGHU�EHIRUH�DVVHVVLQJ

WKH�LPSDFWV�RI�WKH�IRUHLJQ�HFRQRPLF�SROLFLHV��,Q�RUGHU�WR�NQRZ�ZK\�WKH�&RQVHQVXV�IDLOHG��ZH

PXVW�XQGHUVWDQG�ZK\�LW�ZDV�WKRXJKW�WR�EH�QHHGHG��2YHU�WKH�SDVW����\HDUV��/DWLQ�$PHULFD
V

DXVWHULW\�UHIRUPV�KDYH�HYROYHG��VWDUWLQJ�ZLWK�WKH�LPSOHPHQWDWLRQ�RI�HFRQRPLF�UHIRUP�PHDVXUHV

LQ�WKH�ODWH�����V�DQG�HDUO\�����V��DQG�FRQWLQXLQJ�ZLWK�WKH�IXUWKHUDQFH�RI�ZKDW�EHFDPH�NQRZQ�DV

JOREDOL]DWLRQ�LQ�WKH�HDUO\�����V��'XULQJ�WKH�VWUXJJOH�WR�UHIRUP��$UJHQWLQD�KDV�WUDGLWLRQDOO\�EHHQ

H[WUHPHO\�SURQH�WR�SRSXOLVW�SROLWLFLDQV�ZKR�WDNH�DGYDQWDJH�RI�FLWL]HQ�DVSLUDWLRQV�IRU�D�EHWWHU

VRFLHW\�DQG�HQG�XS�EDFNVOLGLQJ�LQWR�FRUUXSWLRQ�

%HWZHHQ������DQG������WKHUH�ZHUH�D�VHULHV�RI�PLOLWDU\�DQG�GHPRFUDWLF�OHDGHUV�WKDW

DGRSWHG�UDGLFDOO\�GLYHUJHQW�VWUDWHJLHV�WKDW�IDLOHG�WR�VWDELOL]H�$UJHQWLQD
V�HFRQRP\��8QGHUVWDQGLQJ

$UJHQWLQD
V�VRFLRHFRQRPLF�DQG�SROLWLFDO�HQYLURQPHQW�GXULQJ�WKH�&RQYHUWLELOLW\�3ODQ�HUD�UHTXLUHV

D�WKRURXJK�H[DPLQDWLRQ�RI�WKH�3HUyQLVW�HUD��LWV�LPSDFW�RQ�OHDGHUVKLS��DQG�V\PSWRPV�RI

DXWKRULWDULDQLVP��'HVSLWH�-XDQ�3HUyQ
V�EULHI�WHUP�LQ�RIILFH²�����WR�����²WKH��3HUyQLVW�HUD���DV

LW�FDPH�WR�EH�NQRZQ��KDG�D�PDVVLYH�LQIOXHQFH�RQ�WKH�$UJHQWLQH�HFRQRP\�DQG�VRFLHW\��3HUyQ�LV

NQRZQ�WR�KDYH�DOWHUHG�$UJHQWLQD
V�HFRQRP\��LWV�VRFLDO�VWUXFWXUH��DQG�LWV�SROLWLFDO�FXOWXUH�LQ�ZD\V

WKDW�FRQWLQXH�WR�LQIOXHQFH�$UJHQWLQH�UHDOLW\�� :LWK KLV�PDVFXOLQH�FKDULVPD��3HUyQ�LQVSLUHG

GHYRWLRQ�WR�WKH�FKXUFK��D�IRFXV�RQ�WKH�FRPPRQ�SHRSOH��DQG�PRVW�VLJQLILFDQWO\��WKH�ZRUNLQJ�FODVV�

� �����0DWWKHZ�%��.DUXVK�DQG�2VFDU�&DURVD�

�



7KH�LQWHUHVWV�RI�$UJHQWLQD
V�ZRUNLQJ�FODVV�ZHUH�JHQHUDOO\�GLVUHJDUGHG�E\�WKH�JRYHUQPHQW

WKURXJKRXW�WKH�3HUyQLVW�HUD��HYHQ�WKRXJK�WKH�QDWLRQ
V�PDQXIDFWXULQJ�ZRUNIRUFH�ZDV�H[SDQGLQJ

TXLFNO\�� +RZHYHU��ZKLOH�RWKHU�SROLWLFLDQV�KDG�QR LQWHUHVW�LQ�WKH�ZRUNLQJ�FODVV��3HUyQ�VDZ�DQ

H[WUDRUGLQDU\�HOHFWRUDO�RSSRUWXQLW\�DQG�VHL]HG�LW��3HUyQ�XVHG�WKH�XQGHUSULYLOHJHG�DV�D�PHDQV�RI

JDLQLQJ�DQG�UHWDLQLQJ�SRZHU��+H�ZDV�DEOH�WR�JDLQ�JUHDW�VXSSRUW�IURP�WKH�$UJHQWLQH�SHRSOH�E\

RIIHULQJ�WDQJLEOH�EHQHILWV��DFNQRZOHGJLQJ�WKH�LVVXHV�IDFHG�E\�ZRUNHUV��DQG�UHFRJQL]LQJ�WKHLU

ULJKWV�DQG�LQWHUHVWV��+H�DOWHUHG�ODERU�ODZV��SURYLGHG�WLPH�IRU�YDFDWLRQV��DQG�VHW�XS�D�V\VWHP�RI

XQLRQV�ZLWK�WLHV�WR�WKH�JRYHUQPHQW��� +H�DOVR�LPSOHPHQWHG SURJUHVVLYH�UHIRUPV��EXW�KH�GLG�VR�LQ

D�ZD\�WKDW�ZDV�GHVLJQHG�WR�NHHS�KLP�LQ�SRZHU��1RQHWKHOHVV��WKURXJK�FRHUFLRQ��KH�SDYHG�WKH�ZD\

IRU�LQFUHDVHG�SROLWLFDO�SDUWLFLSDWLRQ�E\�LQWHJUDWLQJ�XUEDQ�SRSXODWLRQV�LQWR�SROLWLFV��HVWDEOLVKLQJ

WKH�ZRUNLQJ�FODVV�DV�D�VRFLRHFRQRPLF�FODVV�ZLWK�SROLWLFDO�SRZHU��DQG�YDOXLQJ�WKHP�DV�SURGXFWLYH

PHPEHUV�RI�VRFLHW\���

:LWKRXW�D�GRXEW��3HUyQ�OHG�DV�DQ�DXWKRULWDULDQ�OHDGHU�ZKR�XVHG�DQWL�HOLWH�UKHWRULF�LQ�RUGHU

WR�PRELOL]H�WKH�VWUHQJWK�RI�WKH�ZRUNLQJ�FODVV��+LV�UHLJQ�ZDV�RQH�RI�D�SRSXOLVW��VRPHRQH�ZKR

PRELOL]HV�VXSSRUW�E\�PDNLQJ�WKRVH�WKDW�GR�QRW�EHORQJ�WR�WKH�HOLWH�FDWHJRU\�EHOLHYH�WKH\�DUH

GLVUHJDUGHG�DQG�IRUJRWWHQ��3RSXOLVP�LV�UHYHUVH�SV\FKRORJ\��WKDW�JDVOLJKWV�\RX�DW�WKH�VDPH�WLPH�

+H�XVHG�KLV�SRVLWLRQ�LQ�WKH�PLOLWDU\�UHJLPH
V�JRYHUQPHQW�WR�IUDPH�KLPVHOI�DV�D�KHUR��EXW

FRQWLQXHG�WR�HQJDJH�LQ�GLFWDWRUVKLS�UDWKHU�WKDQ�GHPRFUDF\��6HYHUDO�LQVWDQFHV�RI�KLV�DFWLRQV�WKDW

WKUHDWHQHG�GHPRFUDF\�ZHUH��ULJJLQJ�HOHFWLRQV��LPSULVRQLQJ�KLV�SROLWLFDO�ULYDOV��FRQWUROOLQJ�WKH

PHGLD��DQG�UHYLVLQJ�FXUULFXOXP�LQ�VFKRROV�ZKLOH�FRQWLQXLQJ�WR�HPSOR\�GHPRFUDWLF�ODQJXDJH�WR

GHIHQG�KLV�UXOH��� %\�UHFHLYLQJ�KLV�SROLWLFDO�EHQHILWV WKURXJK�D�V\VWHP�RI�FRUUXSWLRQ�UDWKHU�WKDQ

�� ,ELG�
�� �:ROIHQGVRQ� 3HUyQ�DQG�WKH�3HRSOH�
�� �0F*XLUH�����
� �'DZVRQ������

��



WKURXJK�SULQFLSOHV��KH�FXUWDLOHG�IUHHGRP�RI�VSHHFK�DQG�H[SUHVVLRQ�LI�LW�GLG�QRW�ZRUN�WR�KLV

DGYDQWDJH��7KLV�VHUYHV�DV�DQ�H[DPSOH�RI�WKH�SURJUHVV�SDUDGR[��'HVSLWH�WKH�IDFW�WKDW�3HUyQ
V

GLFWDWRUVKLS�ZDV�DQWL�GHPRFUDWLF�LQ�WKH�VHQVH�WKDW�LW�UHOLHG�RQ�IRUFH�DQG�SROLWLFDO�RSSUHVVLRQ�WR

IXUWKHU�LWV�JRDOV��PDQ\�$UJHQWLQHDQV�EHQHILWHG�GLUHFWO\�IURP�KLV�VWURQJ�DUP�WDFWLFV��7KLV�LV

SDUDGR[LFDO�EHFDXVH�DV�PXFK�DV�WKHUH�ZHUH�VKRUW�WHUP�EHQHILWV�IURP�3HUyQ¶V�SROLFLHV��KH�ZDV

FUHDWLQJ�WKH�SDWWHUQ�RI�VXEVWLWXWLQJ�SRSXODU�LGHRORJLHV�IRU�SROLF\�

3RVW�3HUyQLVP�ZDV�IROORZHG�E\�FULSSOLQJ�SRSXOLVP�WKDW�FRQWLQXHG�ZKHQ�&DUORV�0HQHP

WRRN�SRZHU�LQ�������2QFH�LQ�SRZHU��0HQHP�PDGH�LW�KLV�WRS�SULRULW\�WR�ZLQ�RYHU�WKH�JHQHUDO

SXEOLF�DQG�HVWDEOLVK�KLV�LGHRORJLFDO�SRVLWLRQ�ZLWKLQ�WKH�KLVWRULFDO�IRXQGDWLRQV�RI�WKH�3HUyQLVW

PRYHPHQW��'XULQJ�WKLV�SHULRG�RI�WUDQVLWLRQ��WKH�SRSXOLVW�OHDGHU�WDSSHG�LQWR�WKH�VHQWLPHQWV�RI�WKH

FURZG�WR�VHHN�VXSSRUW�IRU�KLV�QHZ�OLEHUDO�SROLFLHV��7R�GR�WKLV��0HQHP�H[SORLWHG�WKH�IHDUV�RI�WKH

SUHYLRXV�K\SHULQIODWLRQ�HUD�DV�D�SDUW�RI�KLV�UKHWRULF�WR�EODPH�WKH�EXUHDXFUDWLF�HOLWH�IRU�WKH�QDWLRQ
V

HFRQRPLF�PDODLVH��7KLV�ZDV�GRQH�WR�SHUVXDGH�WKH�SRSXODWLRQ�WR�EDFN�KLV�GHFLVLRQ�PDNLQJ�WKDW

PDGH�$UJHQWLQD�LQWR�D�QHZ�VWHDGIDVW�DOO\�RI�WKH�8�6��DQG�D�SURSRQHQW�RI�HFRQRPLF�JOREDOL]DWLRQ�

DV�ZHOO�DV�WR�UHGXFH�SROLWLFDO�SUHVVXUH�RQ�WKH�QDWLRQ
V�FRQWLQXRXV�HFRQRPLF�SULYDWL]DWLRQ�

0HQHP�KDV�EHHQ�UHIHUUHG�WR�DV�D�QHR�SRSXOLVW�OHDGHU�ZKR�VHUYHG�DV�WKH�FRUQHUVWRQH�IRU

WKH�QHROLEHUDO�HFRQRPLF�UHYROXWLRQ��$V�D�3HUyQLVW�3DUW\�PHPEHU��KH�HQGHG�XS�GHYLDWLQJ�IURP�WKH

SDUW\
V�KLVWRU\�RI�VWDWH�LQYROYHPHQW�DQG�OHIW�ZLQJ�SROLWLFDO�RULHQWDWLRQ�XQGHU�3HUyQ��E\

UHFRJQL]LQJ�QHROLEHUDOLVP�DV�KLV�JURZWK�LGHRORJ\�DQG�LQWHOOHFWXDO�JXLGLQJ�SULQFLSOH��$V�VHHQ�LQ

WKH�3HUyQLVW�HUD�DQG�0HQHP
V�DVFHQW�WR�SRZHU��SRSXOLVW�OLEHUDOLVP�SULRULWL]HV�JRYHUQPHQW

OHDGHUVKLS�PRUH�WKDQ�LQVWLWXWLRQV��7KH�0HQHP�UHJLPH
V�SROLFLHV�FRPELQHG�SROLWLFDO�SRSXOLVP�DQG

HFRQRPLF�OLEHUDOLVP�WR�FUHDWH�SRSXOLVW�OLEHUDOLVP��� 7KLV�LGHRORJ\�SODFHG�D�FRQVLGHUDEO\�KLJKHU

�� �/HDPDQ������

��



SULRULW\�RQ�HFRQRPLF�HIIHFWLYHQHVV�UDWKHU�WKDQ�SROLWLFDO�UHSUHVHQWDWLRQ��,W�DLPHG�VROHO\�DW

HFRQRPLF�OLEHUW\�LQVWHDG�RI�SURPRWLQJ�HFRQRPLF�HTXDOLW\�

%HFDXVH�WKH�DFKLHYHPHQW�RI�HFRQRPLF�OLEHUDOL]DWLRQ�GHSHQGV�RQ�JRYHUQPHQW�LQWHUYHQWLRQ

DQG�QDWLRQDOL]DWLRQ��ZKLFK�QHFHVVLWDWHV�WLJKW�VWDWH�FRQWURO�RYHU�WKH�VXSSRUW�IURP�WKH�SXEOLF�

SRSXOLVP�HPHUJHV�DV�WKH�SROLWLFDO�H[SUHVVLRQ�RI�WKLV�QHFHVVLW\���

7KH�SHRSOH�RI�SRSXOLVP��E\�FRQWUDVW��DUH�DQ�LQYHQWLRQ��DUH�D�FROOHFWLYH�SKDQWDVPDJRULFDO

VXEMHFW���7KH�SRLQW�RI�FRQYHUJHQFH�RI�WKH�WKUHH�3HUyQLVW�SUHVLGHQWV�>-XDQ�3HU�Q��,VDEHO

3HU�Q��DQG�0HQHP@�LV�WKHLU�EHOLHI�WKDW�WKH\�DFW�LQ�WKH�QDPH�RI�WKH�SHRSOH��DQG�LQ�VR�GRLQJ

WKH\�QXUWXUH�DQ�DOPRVW�OLPLWOHVV�DXGDFLW\�WR�PRGLI\�WKH�LWLQHUDU\�RI�WKHLU�SROLFLHV���

3ROLWLFDO�WKHRULVW�$UQDOGR�&yUGRYD�FRQQHFWV�SRSXOLVP�WR�HFRQRPLF�OLEHUDOL]DWLRQ�WKURXJK�WKH

�P\WK�RI�LQGXVWULDOL]DWLRQ���7KHUH�LV�WUXWK�WR�WKLV��LQGXVWULDOL]DWLRQ�VHUYHG�DV�D�VKDUHG�YLVLRQ�RI

VRFLDO�GHYHORSPHQW�WKDW�ZRXOG�UDLVH�HYHU\RQH
V�OHYHO�RI�OLYLQJ�DV�D�SURMHFW�WKDW��SDFLILHV

HYHU\WKLQJ�DQG�VROYHV�HYHU\WKLQJ�´�� 7KH�QRWLRQ�WKDW QHROLEHUDOLVP�ZDV�EHQHILFLDO�IRU�WKH�ZHOIDUH

RI�WKH�SXEOLF��WKH�JURZWK�RI�WKH�QDWLRQ��DQG�WKH�SURPLVH�RI�D�EHWWHU�VRFLHW\�LV�ZKDW�LV�EHLQJ

UHIHUUHG�WR�DV�WKH��P\WK�RI�LQGXVWULDOL]DWLRQ���7KHUHIRUH��DV�D�UHVXOW�RI�HFRQRPLF�OLEHUDOL]DWLRQ��DQ

LQWHJUDWHG�P\WK�RI�LQGXVWULDOL]DWLRQ�LV�FUHDWHG�E\�WKH�XVH�RI�SRSXOLVW�ODQJXDJH�DQG�LQIOXHQFH�

:KLOH�LQWHUQDO�IRUFHV�RI�SRSXOLVW�OLEHUDOLVP�IORRGHG�$UJHQWLQD�SRVW�3HUyQLVP�

JOREDOL]DWLRQ�DFWHG�DV�WKH�SK\VLFDO�SKHQRPHQD�EHKLQG�WKH�LQWHQVLILFDWLRQ�RI�FRQQHFWLRQ�DQG

LQWHUFRQQHFWHGQHVV�EHWZHHQ�$UJHQWLQD�DQG�WKH�8�6��(FRQRPLF�OLEHUDOL]DWLRQ�ZDV�UHVLVWHG�E\

3HUyQ��XQZLOOLQJ�WR�JLYH�XS�QDWLRQDO�DVSLUDWLRQV�IRU�HFRQRPLF�DXWRQRP\��+RZHYHU��DIWHU�WKH

ZRUVHQLQJ�GHEW�FULVLV�DQG�WKH�SURSRVDO�RI�WKH�:DVKLQJWRQ�&RQVHQVXV�DEURDG��0HQHP
V�DJHQGD

�� �&yUGRYD�����������
�� �6LGLFDUR�����������
�� �*ULJHUD�������

��



ZDV�WR�UHTXHVW�8�6��DLG�LQ�HFRQRPLF��SROLWLFDO��DQG�PLOLWDU\�PDWWHUV��:KDW�EHFRPHV�DSSDUHQW�KHUH

LV�WKH�GLVFRXUVH�GULYHQ�QXGJH�WRZDUG�SROLF\�DFFHSWDQFH��'LVFXUVLYH�SURFHVVHV�JHQHUDWHG�VRFLDO

LGHQWLW\�DQG�FDSDELOLW\�IRU�$UJHQWLQD��E\�YHKLFOH�RI�WKH�:DVKLQJWRQ�&RQVHQVXV��6R�DV�D�UHVXOW��WKH

ILQDQFLDO�VHFXULW\�DQG�LQVWLWXWLRQDO�VXSSRUW�IURP�WKH�,0)��:%�DQG�8�6��7UHDVXU\�PDGH�OLEHUDO

HFRQRPLF�SROLFLHV�VHHP�WR�EH�WKH�EHVW�FRXUVH�RI�DFWLRQ�IRU�JHWWLQJ�RXW�RI�GHEW��7KH�SROLFLHV�GLGQ¶W

ZLQ�$UJHQWLQD�RYHU��WKH�LGHD�WKDW�WKH\�FRXOG�EH�HPSRZHUHG�E\�VWUXFWXUDO�FKDQJH�GLG��$UJHQWLQD

ZDV�LQ�D�SUHFDULRXV�SRVLWLRQ��WKH\�ZHUH�GDPQHG�LI�WKH\�GLG�DQG�GDPQHG�LI�WKH\�GLGQ¶W�

+HUH��SRZHU�ZRUNV�LQ�WKH�UHODWLRQV�EHWZHHQ�$UJHQWLQD�DQG�WKH�8�6��ZKLFK��LQ�WXUQ�

DIIHFWHG�WKH�DELOLW\�RI�$UJHQWLQD�WR�FRQWURO�WKH�FLUFXPVWDQFHV�RI�WKHLU�H[LVWHQFH��,W�DOVR�VKDSHV

WKHLU�LGHRORJ\�WKDW�LV��WKH�LQWHUSUHWLYH�V\VWHP�WKURXJK�ZKLFK�WKH\�XQGHUVWDQG�WKHLU�LQWHUHVWV�DQG

GHVLUHV��� ,Q�WKLV�FRQFHSWLRQ��GLVFXUVLYH�SRZHU�EHFRPHV DQ�DWWULEXWH�WKDW�WKH�8�6��SRVVHVVHV�DQG

PD\�XVH�NQRZLQJO\�DV�D�UHVRXUFH�WR�VKDSH�WKH�DFWLRQV�RU�FRQGLWLRQV�RI�DFWLRQ�RI�RWKHUV��7KLV

VXJJHVWV�WKDW��UDWKHU�WKDQ�IRFXVLQJ�RQ�VWDELOLW\�DQG�HTXDOLW\��KHJHPRQLF�SRZHUV�OLNH�WKH�8�6�

6WDWHV�ZHUH�PRUH�OLNHO\�WR�HQFRXUDJH�/DWLQ�$PHULFDQ�JRYHUQPHQWV�WR�IROORZ�D�IRUHLJQ�SROLF\�RI

GHSHQGHQF\��7KLV�SHUVSHFWLYH�LV�OLNH�YLHZLQJ�HFRQRPLF�OLEHUDOL]DWLRQ�SROLFLHV�DV�D�EDLW�DQG

VZLWFK��$Q�DXWKRULWDULDQ�JRYHUQPHQW�FRQVHQWV�WR�D�JOREDO�UHJLPH�LQ�H[FKDQJH�IRU�VRPH

DGYDQWDJHV��RIWHQ�HFRQRPLF���EXW�LV�REOLJDWHG�WR�HQGXUH�WKH�SROLWLFDO�UHSHUFXVVLRQV��LQFUHDVHG

SXEOLF�SUHVVXUH�IRU�GHPRFUDF\��WKDW�IROORZ��� 7KH�LQKHUHQW LPEDODQFH�RI�SRZHU�EHWZHHQ�WKH

QDWLRQV�VHUYHV�WR�UHLQIRUFH�WKH�8�6��SUHGLVSRVLWLRQ�WR�SXUVXH�LOOLEHUDO�KHJHPRQLF�VWUDWHJLHV�LQ�WKH

LQWHUQDWLRQDO�VSKHUH�

�� �'DOSKLQR�
�� �%DUQHWW�DQG�'XYDO�����

��
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,Q�WKH�SUHYLRXV�VHFWLRQ��P\�UHVHDUFK�VKRZHG�ZKHUH�GLVFXUVLYH�SRZHU�HPHUJHG�LQ

$UJHQWLQD�DQG�ZK\�WKH�:DVKLQJWRQ�&RQVHQVXV�ZDV�YLHZHG�DV�D�YDOXDEOH�LQVWUXPHQW�RI�HFRQRPLF

SURVSHULW\��,Q�WKLV�VHFWLRQ��,�ILQG�LW�QHFHVVDU\�WR�DGGUHVV�WKH�KLVWRU\�RI�8�6��DQG�$UJHQWLQH

UHODWLRQV�GXULQJ�WKH�'LUW\�:DU��EHIRUH�HFRQRPLF�OLEHUDOL]DWLRQ�ZDV�DFWXDOL]HG��%\�XQGHUVWDQGLQJ

WKH�ZD\�WKH�8�6��H[HUFLVHV�SRZHU�RYHU�$UJHQWLQD�GXULQJ�WKLV�WLPH��WKH�SDWWHUQ�RI�IDLOXUH�EHFRPHV

UHGXQGDQW��7KLV�FRQFHSW�RI�IDLOXUH�ZLOO�OHDG�WR�D�GLVFXVVLRQ�DERXW�KRZ�WKH�8�6��XVHV�GLVFRXUVH�DV

D�SURGXFWLYH�SRZHU�ZKHQ�LW�VXLWV�WKHP±ZLWK�QR�UHJDUG�IRU�H[LVWLQJ�FRQGLWLRQV�RU�WKH�ODVWLQJ

HIIHFWV�RQ�$UJHQWLQD�

3ULRU�WR�WKH�LQYDVLYH�SURSRVLWLRQ�RI�OLEHUDO�IRUHLJQ�SROLFLHV��WKH�8�6��ZDV�SUHVHQW�LQ

$UJHQWLQD�DV�D�VRXUFH�RI�VWUDWHJLF�SRZHU��7KH�VR�FDOOHG��'LUW\�:DU���DOVR�NQRZQ�DV�WKH�VWDWH

WHUURULVP�HUD��ODVWHG�IURP������XQWLO�������VL[�\HDUV�EHIRUH�WKH�:DVKLQJWRQ�&RQVHQVXV�ZDV

SURSRVHG��7KH�8�6���SURYLGHG�WKH�$UJHQWLQH�JRYHUQPHQW�ZLWK������PLOOLRQ�LQ�PLOLWDU\�DVVLVWDQFH

EHWZHHQ������DQG������WR�IXQG�WKLV�³ZDU�´�� 7KLV�OHG WR�WKH�DXWKRULWDULDQ�JRYHUQPHQW�RI

$UJHQWLQD�XVLQJ�D�YDULHW\�RI�PHWKRGV�WR�WDUJHW�WKH�FLWL]HQV�RI�$UJHQWLQD��LQFOXGLQJ�ZLGHVSUHDG

YLROHQFH��FRYHUW�VXUYHLOODQFH�DQG�FHQVRULQJ�WHFKQLTXHV��WKH�DEROLWLRQ�RI�LQVWLWXWLRQV�WKDW�SURWHFW

WKH�UXOH�RI�ODZ��DQG�PLOLWDUL]DWLRQ�RI�SROLWLFDO�DQG�VRFLDO�OLIH�

'XULQJ�WKH�'LUW\�:DU��$UJHQWLQH�PLOLWDU\�DXWKRULWLHV�DEGXFWHG��WRUWXUHG��DQG�NLOOHG

URXJKO\��������$UJHQWLQH�FLWL]HQV��NQRZQ�DV��WKH�GLVDSSHDUHG���7KH�FRGLILFDWLRQ�RI�VWDWH

WHUURULVP�DQG�WKH�GHOLEHUDWH�YLRODWLRQ�RI�KXPDQ�ULJKWV�ZHUH�WKH�GHILQLQJ�FKDUDFWHULVWLFV�RI�WKH

WLPH��+HUH��ZH�FDQ�VHH�KRZ�WKH�8�6��XWLOL]HV�LWV�VWUXFWXUDO�SRZHU�LPSURSHUO\��,QVWHDG�RI�WDNLQJ�LQ

�� �6LWHV�RI�0HPRU\��$UJHQWLQD�

��



DFFRXQW�WKH�VWDWH�RI�$UJHQWLQD�GXULQJ�WKLV�WLPH��WKH�8�6��ZDV�PRUH�FRQFHUQHG�ZLWK�LWV�DQ[LHW\

DERXW�WKH�VSUHDG�RI�FRPPXQLVP�WKURXJKRXW�WKH�$PHULFDV�SRVW�&ROG�:DU��6R��WKH�.LVVLQJHU

DGPLQLVWUDWLRQ�RIIHUHG�WKH�$UJHQWLQH�ULJKW�ZLQJ�PLOLWDU\�DGPLQLVWUDWLRQ�HYHU\WKLQJ�IURP

FRXQWHULQVXUJHQF\�WUDLQLQJ�DQG�IXQGLQJ�WR�LQWHOOLJHQFH�EULHILQJV��$UJHQWLQD�FRQWLQXHG�ZLWK�WKH

'LUW\�:DU�DQG�PLOLWDU\�DXWKRULWLHV�EHJDQ�UHIHUULQJ�WR�LW�DV�WKH��1DWLRQDO�5HRUJDQL]DWLRQ�3URFHVV��

ZKLFK�HQWDLOHG�ILQGLQJ�DQG�EUXWDOO\�HOLPLQDWLQJ�DOO�DQWL�JRYHUQPHQW�JXHUULOOD�RUJDQL]DWLRQV�DQG

WKHLU�VXSSRUWHUV��� $URXQG����PLOOLRQ�SHRSOH�FDOOHG $UJHQWLQD�KRPH�DV�RI�������7KLV�LPSOLHV�WKDW

DW�OHDVW�RQH�LQ�����SHRSOH�ZHUH�GHWDLQHG�DQG�RIWHQ�NLOOHG��DQG�WKDW�RQH�LQ�����SHRSOH�OHIW�WKH

FRXQWU\���

�,�KDYH�DQ�ROG�IDVKLRQHG�YLHZ�WKDW�IULHQGV�RXJKW�WR�EH�VXSSRUWHG��:KDW�LV�QRW�XQGHUVWRRG�LQ�WKH

8QLWHG�6WDWHV�LV�WKDW�LI�\RX�KDYH�D�FLYLO�ZDU������7KH�TXLFNHU�\RX�VXFFHHG��WKH�EHWWHU��

+HQU\�.LVVLQJHU��2FWREHU�����

7KLV�³ZDU´�ZDV�VWDWH�WHUURULVP�WKDW�ZDV�IXOO\�HQGRUVHG�E\�WKH�8�6��DQG�DW�WKH�WLPH��LW�ZDV

SRUWUD\HG�WR�QRW�EH�WKH�RIILFLDO�LQWHQW�RI�WKH�8�6��WR�IXQG�WKLV�ZDU��+RZHYHU��WKDW�ZDV�QRW�WKH�FDVH�

$FFRUGLQJ�WR�GHFODVVLILHG�6WDWH�'HSDUWPHQW�UHFRUGV�REWDLQHG�E\�WKH�1DWLRQDO�6HFXULW\�$UFKLYH

XQGHU�WKH�)UHHGRP�RI�,QIRUPDWLRQ�$FW��LQ�2FWREHU�������6HFUHWDU\�RI�6WDWH�+HQU\�.LVVLQJHU�DQG

RWKHU�WRS�$PHULFDQ�RIILFLDOV�RIIHUHG�WKH�$UJHQWLQH�PLOLWDU\�MXQWD�WKHLU�FRQWLQXHG�VXSSRUW�DQG

XUJHG�WKHP�WR�ILQLVK�WKH�'LUW\�:DU�TXLFNO\�EHIRUH�WKH�8�6��&RQJUHVV�FXW�PLOLWDU\�DLG��,QVLQXDWLQJ

WKDW�KXPDQ�ULJKWV�DEXVHV�ZHUH�D�SROLWLFDO�LVVXH��WKH�8�6��JRYHUQPHQW�VDLG�WKDW�LW�ZRXOG�EH�EHWWHU

IRU�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�8�6��DQG�$UJHQWLQD�LI�WKH�SUREOHP�ZDV�UHVROYHG�

�� ,ELG�
�� �6LWHV�RI�0HPRU\��$UJHQWLQD�

��



$QRWKHU�UHDVRQ�EHKLQG�WKLV�$PHULFDQ�LQWHUYHQWLRQ�DQG�WKH�WHUURULVP�WKDW�ULJKW�ZLQJ

UHJLPHV�FDUULHG�RXW�LQ�LWV�VWHDG��ZDV�VSHOOHG�RXW�E\�6HFUHWDU\�RI�6WDWH�(OLKX�5RRW�LQ������

$FFRUGLQJ�WR�5RRW��D�VWDWH��PRVW�QRWDEO\�WKH�8�6��KDV�WKH�ULJKW�WR�SURWHFW�LWV�LQWHUHVWV�DEURDG��7KH

IDFW�WKDW�PDQ\�H[SUHVVLRQV�RI�LGHDOLVP�IRFXVHG�RQ�DGYDQFLQJ�GHPRFUDF\��IUHHGRP��DQG�HTXDOLW\

WKURXJKRXW�WKH�ZRUOG�JHQHUDOO\�KLG�WKH�IDFW�WKDW�WKHVH�REMHFWLYHV�ZHUH�ODUJHO\�GLVFXUVLYH�LQ

QDWXUH��$�VLJQLILFDQW�DPRXQW�RI�ZKDW�RFFXUUHG�LQ�$UJHQWLQD�PD\�EH�DWWULEXWHG�WR�WUDLQLQJ�LQ

LQVXUJHQF\�ILJKWLQJ�WHFKQLTXHV�SURYLGHG�DW������VFKRROV��LQ�WKH�8�6��7KH�6FKRRO�RI�WKH�$PHULFDV

LV�WKH�PRVW�QRWRULRXV�RI�WKHVH��62$��QRZ�FDOOHG�7KH�:HVWHUQ�+HPLVSKHUH�,QVWLWXWH�RI�6HFXULW\

&RRSHUDWLRQ���� $FFRUGLQJ�WR�$UJHQWLQH�JHQHUDO�5DPRQ &DPSV��KHDG�RI�WKH�QRWRULRXV�%XHQRV

$LUHV�SROLFH�IRUFH��:DVKLQJWRQ��RUJDQL]HG�FHQWHUV�IRU�WHDFKLQJ�FRXQWHULQVXUJHQF\�WHFKQLTXHV

�SDUWLFXODUO\�LQ�WKH�8�6��DQG�VHQW�LQVWUXFWRUV��REVHUYHUV��DQG�D�YDVW�DPRXQW�RI�OLWHUDWXUH��

LQGLFDWLQJ�WKDW�FRXQWHULQVXUJHQF\�ZDV�WKH�SULPDU\�JRDO�RI�WKH�IXQGV���

$UJHQWLQH�PLOLWDU\�RIILFHUV��LQFOXGLQJ�WZR�62$�JUDGXDWHV�ZKR�HYHQWXDOO\�URVH�WR�SRZHU

DV�GLFWDWRUV��UHFHLYHG�$PHULFDQ�LQVWUXFWLRQ��0LOLWDU\�RIILFHUV��KHDGV�RI�ODZ�HQIRUFHPHQW��DQG

RWKHU�SURPLQHQW�SROLWLFLDQV�IURP�/DWLQ�$PHULFD�DWWHQGHG�WKH�62$�WR�OHDUQ�KDUURZLQJ

FRXQWHULQVXUJHQF\�WDFWLFV��,WV�MXVWLILFDWLRQ�ZDV�WR�SUHSDUH�VWDWH�RIILFLDOV�WR�XSKROG�ODZ�DQG�RUGHU

LQ�WKHLU�QDWLRQV�DQG�VSUHDG�$PHULFDQ�GHPRFUDWLF�LGHDOV�EH\RQG�WKH�ERUGHU��7KH�JRDO�VHW�IRUWK�E\

WKH�8�6��ZDV�WR�HVVHQWLDOO\�WUDLQ�ODZ�HQIRUFHPHQW�RIILFHUV�LQ��FURZG�FRQWURO��WHFKQLTXHV�UHTXLUHG

IRU�VWDEOH�HFRQRPLF�LQYHVWPHQW�DQG�8�6��EDVHG�EXVLQHVVHV
�LQIOXHQFH�LQ�WKHVH�QDWLRQV��� +HUH��\RX

FDQ�VHH�KRZ�WHFKQLTXHV�RI�GRPLQDQFH�PLUURUHG�WKH�SURJUHVV�RI�SURGXFWLRQ�

�� ,ELG�
�� ,ELG�
�� �*HUHDX������

��



7KH�'LUW\�:DU�SRVHV�D�TXHVWLRQ��ZDV�LW�FRQYHQWLRQDO�ZDU�RU�RUJDQL]HG�FULPH"�7ULFN

TXHVWLRQ��LW�ZDV�RUJDQL]HG�FULPH��7KH�8�6��UROH�LQ�WKH�'LUW\�:DU�LV�FOHDU��WKH\�GHSOR\HG�D�V\VWHP

RI�PLOLWDU\�IXQGLQJ�LQ�D�VWUDWHJLF�UHJLRQ�RI�WKH�ZRUOG�WR�VHFXUH�DOO\VKLS�WKURXJK�V\VWHPV�RI�SRZHU�

7KH�PRVW�SURQRXQFHG�DVSHFW�RI�WKH�$UJHQWLQH�JRYHUQPHQW�GXULQJ�WKLV�WLPH�ZDV�LWV�ZLGHVSUHDG

DQG�LQGLVFULPLQDWH�XVH�RI�YLROHQFH��$IWHU�$PHULFDQ�IXQGLQJ��WKH�PLOLWDU\�VWDUWHG�RXW�E\

HPSOR\LQJ�YLROHQFH�IRU�LWV�RZQ�VDNH�LQ�DQ�HIIRUW�WR�HUDGLFDWH�WKH�OHIW�DQG�GLVPDQWOH�DOO�XQLRQV��WKH

FRQFHQWUDWLRQ�FDPSV�SXVKHG�WKLV�FUXHOW\�WR�LWV�WKUHVKROG��3HRSOH�ZHUH�WRUWXUHG��LPSULVRQHG�

KDUDVVHG��VH[XDOO\�DVVDXOWHG��DQG�WKHUH�ZHUH�FRQWLQXRXV�JHQRFLGHV�RI�WUDGLWLRQDO�FRPPXQLWLHV�

$ORQJ�ZLWK�FDXVLQJ�WHQV�RI�WKRXVDQGV�RI�IDWDOLWLHV�DQG�HQIRUFHG�GLVDSSHDUDQFHV��� 7KH�GHVWUXFWLRQ

RI�SULRU�SROLWLFDO�DQG�VRFLDO�LGHQWLWLHV�ZDV�RQH�RI�WKH�PDLQ�JRDOV�RI�WKLV�WHUURULVP��7KH�UHJLPH

FUHDWHG�DQ�LGHRORJ\�RI��SXULILFDWLRQ��DQG��UHPDNLQJ��WKH�QDWLRQ���

)ROORZLQJ�WKH�VRXQG�GRZQ�VRPH�VFDU\�VWHSV�WR�DQ�HYHQ�VFDULHU�EDVHPHQW��\RX�VHH�

SURMHFWHG�RQ�WKH�IDU�ZDOO��D�VFUDWFK\�EODFN�DQG�ZKLWH�ILOP�RI�*HQHUDO�9LGHOD²WKH�IURQW

PDQ�IRU�WKH�ILUVW�RI�WKH�PLOLWDU\�MXQWDV²DGGUHVVLQJ�VROGLHUV��µµ:H�DUH�GRLQJ�WKLV�IRU�WKH

IXWXUH�RI�$UJHQWLQD�¶¶�KH�LQWRQHV��DPRQJ�RWKHU�WKLQJV��DQG�WKH�EDQG�EHJLQV�WR�SOD\�DJDLQ�

7KHUH�LV�QRZKHUH�WR�VLW�DQG�LW¶V�GDUN�DQG�FUHHS\��7KHUH�LV�QR�WH[W��EXW�RQH�FDQ�LPDJLQH

ZKDW�ZDV�EHLQJ�GRQH�GRZQ�KHUH�µµIRU�$UJHQWLQD�´��

$UJHQWLQHV�WXUQHG�WKHLU�SDLQ�LQWR�SURWHVW�DV��(VFUDFEHV�´���DQ�$UJHQWLQLDQ�VRFLDO�FDWHJRU\��ZKHUH

WKH�FKLOGUHQ�RI�WKH��GLVDSSHDUHG��UHYROWHG�DJDLQVW�WKRVH�UHVSRQVLEOH�IRU�WKH�NLGQDSSLQJ�DQG

PXUGHU�RI�WKHLU�SDUHQWV�WKDW�KDG�EHHQ�JUDQWHG�GXULQJ�WKH�GLFWDWRUVKLS��7KHQ��WKHVH�DGXOW�FKLOGUHQ

SXEOLFO\�SURWHVWHG�LQ�IURQW�RI�WKH�KRPHV�RI�WKH�VHUYLFHPHQ�IRXQG�JXLOW\�RI�WKH�FULPHV��*UDIILWL

�� �6LWHV�RI�PHPRU\�
�� �7UDQVLWLRQV�WR�'HPRFUDF\�
�� �&RJJLROD�������

��



RIWHQ�PDUNHG�WKH�ORFDWLRQ�RI�RIILFLDOV
�KRPHV��6RPH�RI�WKHVH�FKLOGUHQ�ZHUH�WKHPVHOYHV�NLGQDSSHG

DV�EDELHV�DQG�UDLVHG�LQ�PLOLWDU\�KRPHV���

7KH�8�6��VXSSRUWHG�WKH�'LUW\�:DU�IRU�D�SXUSRVH��WR�XVH�WKHLU�VWUXFWXUDO�VWDWXV�DV�UHJLRQDO

KHJHPRQ�WR�FKDOOHQJH�FRPPXQLVP�LQ�/DWLQ�$PHULFD�GXULQJ�WKH�SRVW�&ROG�:DU�SHULRG��%\

PDVNLQJ�8�6��WDFWLFV�DQG�VSDZQLQJ�DUPLHV�RI�SHRSOH�WR�FDUU\�RXW�PDVV�GHDWKV�DQG�GLVSODFHPHQW�

WKH�8�6��H[HUWHG�³SRZHU�WR´�$UJHQWLQD��7KH�H[WHQW�RI�8�6��LQWHUYHQWLRQ�LQ�WKH�'LUW\�:DU�DFWV�D

SUHFXUVRU�WR�WKH�HUD�RI�HFRQRPLF�OLEHUDOL]DWLRQ�LQ�$UJHQWLQD��7KH�DFWLRQV�RI�WKH�8�6��JRYHUQPHQW

GXULQJ�WKH�'LUW\�:DU�ZHUH�VHOILVKO\�PDGH�LQ�WKH�LQWHUHVW�RI�SURPRWLQJ�WKH�SURGXFWLYH�SRZHU�RI

GHPRFUDWLF�LGHRORJLHV��,Q�WKH�VDPH�ZD\�WKDW�HFRQRPLF�OLEHUDOL]DWLRQ�EHWZHHQ�WKH�8�6��DQG

$UJHQWLQD�ZDV�FDUULHG�RXW�LQ�WKH�LQWHUHVW�RI�WKH�GROODU�

%HIRUH�WKH�:DVKLQJWRQ�&RQVHQVXV�ZDV�GUDIWHG��WKH�8�6��PDGH�FOHDU�LWV�DELOLW\�WR�XWLOL]H

PRGHV�RI�PLOLWDU\�LQWHUYHQWLRQ�WR�LQIOLFW�SRZHU�LQVLGH�$UJHQWLQD��7KLV�VHW�WKH�VWDJH�IRU�WKH

:DVKLQJWRQ�&RQVHQVXV�WR�LQVWHDG�H[LVW�DV�D�GHYHORSPHQWDO�PRGHO�RI�LQWHUYHQWLRQ��IRFXVHG�RQ

PRELOL]LQJ�LQIOXHQFH�RI�RSHQ�WUDGH��3ULQFLSOHV�RI�IUHH�WUDGH�DUH�D�FULWLFDO�FRPSRQHQW�RI�SRZHU

SROLWLFV�EHFDXVH�WKH\�LQIOXHQFH�GHYHORSLQJ�QDWLRQV�WR�IXUWKHU�FRPPLW�WR�QHZ�HFRQRPLF

UHODWLRQVKLSV�WKDW�SODFH�WKHP�LQ�QHZ�GHSHQGHQW�DQG�H[SORLWDWLYH�UHODWLRQVKLSV�

�� �5HVHDUFK�1RWHV��(WKLFDO�)DVKLRQ�±�$UJHQWLQD
V�3HUVSHFWLYH�

��
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,Q�WKH�SUHYLRXV�VHFWLRQ��,�REVHUYHG�WKH�FRQQHFWLRQ�EHWZHHQ�KRZ�WKH�8�6�¶�VXSSRUW�IRU

VWDWH�WHUURULVP�FUHDWHG�D�SUHFHGHQW�IRU�LPSOHPHQWLQJ�HFRQRPLF�IRUHLJQ�SROLFLHV�WR�$UJHQWLQD��7KH

8�6�
�H[WUHPH�VHOI�LQWHUHVW�UHVXOWHG�LQ�FRPSOHWH�GLVUHJDUG�IRU�$UJHQWLQH�SHRSOHV��WXUQLQJ�WKH

UHODWLRQVKLS�LQWR�IXQFWLRQLQJ�RQO\�E\�FRPSXOVRU\�SRZHU��,Q�WKLV�SDUW�RI�WKH�SDSHU��,�ZLOO�IRFXV�RQ

WKH�:DVKLQJWRQ�&RQVHQVXV�DV�D�VWUXFWXUDO�SRZHU��H[DPLQH�LWV�VKRUWFRPLQJV��DQG�HYDOXDWH�WKH

KDUPIXO�HIIHFWV�

7KH�WHUP��:DVKLQJWRQ�&RQVHQVXV��FDUULHV�VLJQLILFDQW�SROLWLFDO�XQGHUWRQHV�IRU�PDQ\�LQ�WKH

LQWHUQDWLRQDO�DUHQD��,QVWHDG�RI�EHLQJ�D�VSHFLILF�VHW�RI�SROLF\�UHVSRQVHV�WR�WKH�FULVLV��LW�HYROYHG�WR

EH�DQ�DFW�RI�VWUXFWXUDO�DQG�LQVWLWXWLRQDO�SRZHU�E\�WKH�PHDQV�RI�D�VWURQJ�FRQILJXUDWLRQ�RI�IRUFHV

KDYLQJ�URRWV�LQ�:DVKLQJWRQ��EXW�UHDFKLQJ�FRQVLGHUDEO\�IXUWKHU�DEURDG��7KHVH�VWUXFWXUHV�WKHQ

ZRUN�LQ�WKH�8�6�¶�IDYRU�DQG�GHQ\�DGYDQWDJHV�WR�RWKHU�QDWLRQV��7KLV�LOOXVWUDWHV�FRPSXOVRU\�SRZHU

HQDFWHG�E\�LQVWLWXWLRQDO�SRZHU��LQ�WKLV�LQVWDQFH��WKH�8�6��UHSUHVHQWV�ZKHUH�VWUXFWXUH�EHFRPHV�WKH

FRQWH[W�LQ�ZKLFK�WKH�8�6�¶�DFWLRQV�DQG�$UJHQWLQD¶V�UHDFWLRQV�DUH�VHW�DQG�FRQVWUDLQHG��WKHUHE\

OHDQLQJ�KHDYLO\�RQ�DJHQF\�DQG�WUHDWLQJ�VWUXFWXUH�DV�FRQVWUDLQW��� %HFDXVH�WKHUH�ZDV�D�JHQXLQH

FRQIOLFW�EHWZHHQ�EXLOGLQJ�WUXVW�LQ�WKH�H\HV�RI�ILQDQFLDO�LQVWLWXWLRQV�DQG�LQYHVWPHQW��DV�ZHOO�DV

FRPSHWLWLYHQHVV��WKHUH�LV�DQ�LQFHQWLYH�IRU�GHYHORSLQJ�FRXQWULHV�WR�IROORZ�WKURXJK�ZLWK�VWURQJ�DUP

SROLFLHV��7KLV�LV�HYLGHQW�LQ�WKH�8�6��PLOLWDU\�IXQGLQJ�DQG�HFRQRPLF�SUHVVXUH�H[HUWHG�RQ�$UJHQWLQD

WKURXJK�VRFLDO�WLHV��ZKLFK�LQIOXHQFHG�WKHLU�DELOLW\�WR�FRQWURO�WKHLU�RZQ�GHVWLQ\�DQG�FRQGLWLRQV�

$OLJQHG�ZLWK�WKH�WHQHWV�RI�WKH�:DVKLQJWRQ�&RQVHQVXV��$UJHQWLQD�ZDV�NQRZQ�DV�WKH

SURGLJ\�RI�SULYDWL]DWLRQ�LQ�LWV�HIIRUWV�WR�FRPEDW�LWV�K\SHULQIODWLRQ�DQG�SURPRWH�HFRQRPLF

�� �%DUQHWW�	�'XYDOO�����

��



H[SDQVLRQ��:LWK�WKLV�VWUDWHJ\��WKH�$UJHQWLQH�&XUUHQF\�%RDUG�KRSHG�WR�IXUWKHU�LWV�OLEHUDO

HFRQRPLF�JRDOV��7KHRUHWLFDOO\��GROODUL]DWLRQ�SURYLGHV�D�W\SH�RI�FRQWURO�DQG�VWDELOLW\�LQ�WKH

GRPHVWLF�DQG�IRUHLJQ�PDUNHW��JLYLQJ�LW�VKRUW�WHUP�FUHGLELOLW\��%\�GHILQLWLRQ��LW�LV�LQWHQGHG�WR

LQFUHDVH�FRPSHWLWLYHQHVV�E\�WKH�SXUVXLW�RI�UHIRUPV��VXFK�DV�ODERU��ILVFDO��DQG�UHJXODWRU\�FKDQJHV��

,QVWHDG��RYHU�WLPH��LW�UHGXFHG�FRPSHWLWLRQ��OHG�WR�FULVHV��GHVWDELOL]DWLRQ��FRDOLWLRQ�FROODSVH��DQG

LQVWDELOLW\�

&LWL]HQV��EDQNV��DQG�EXVLQHVVHV�ZHUH�XQDEOH�WR�ERUURZ�LQ�SHVRV�IRU�ORQJ�WHUP�JRDOV�GXH�WR

WKH�$UJHQWLQH�SHVR
V�ZHDNQHVV�DV�D�QDWLRQDO�FXUUHQF\��� $UJHQWLQD
V�ODFN�RI�FRQWURO�RI�WKH

HFRQRP\�FDXVHG�DQ�HFRQRPLF�FDWDVWURSKH��EXW�WKH\�GHIHQGHG�LW�E\�DUJXLQJ�WKDW�ZKDWHYHU

IOH[LELOLW\�WKH\�ORVW��WKH\�ZRXOG�PDNH�XS�IRU�LQ�VWDWXV��+RZHYHU��FDSLWDO�PRELOLW\�LPSRVHV�QRW

RQO\�D�WUDGHRII�EHWZHHQ�PRQHWDU\�SROLF\�DXWRQRP\�DQG�H[FKDQJH�UDWH�VWDELOLW\��EXW�DQ�LPEDODQFH

RI�SRZHU�WKDW�WKH�8�6��EHQHILWHG�IURP���

7KH�WHUP��SRZHU��ZDV�EURNHQ�GRZQ�E\�0D[�:HEHU�WR�UHIHU�WR�WKH��SUREDELOLW\�WKDW�RQH

DFWRU�ZLWKLQ�D�VRFLDO�UHODWLRQVKLS�ZLOO�EH�LQ�D�SRVLWLRQ�WR�FDUU\�RXW�KLV�RZQ�ZLOO�GHVSLWH�UHVLVWDQFH�

UHJDUGOHVV�RI�WKH�EDVLV�RQ�ZKLFK�WKLV�SUREDELOLW\�H[LVWV���� %HFDXVH�RI�LWV�SRVLWLRQ��WKH�8�6��ZDV

DEOH�WR�SUHVVXUH�$UJHQWLQD�WR�DOWHU�LWV�IRUHLJQ�SROLF\�LQ�IDYRU�RI�WKH�&RQYHUWLELOLW\�3ODQ��7KH

&RQYHUWLELOLW\�3ODQ��DV�WKLV�QHROLEHUDO�SDFNDJH�EHFDPH�NQRZQ��ZDV�LPSOHPHQWHG�LQ������DQG�LV

ZLGHO\�UHJDUGHG�DV�WKH�FHQWHUSLHFH�RI�$UJHQWLQD
V�UHIRUP�HIIRUW��7KH�SODQ�VRXJKW�WR�DFKLHYH�D

YLDEOH�PRQHWDU\�V\VWHP��UHGXFH�WKH�JRYHUQPHQWDO�LQIUDVWUXFWXUH�DQG�EXGJHW�GHILFLW��DQG��PRVW

VLJQLILFDQWO\��PRGHUQL]H�DQG�LPSURYH�WKH�ILQDQFLDO�PDUNHW��7KURXJKRXW�WKH�����V��WKH�$UJHQWLQH

JRYHUQPHQW�ZDV�SXVKHG�WR�PDNH�VLJQLILFDQW�LQVWLWXWLRQDO�UHIRUPV�GXH�WR�K\SHULQIODWLRQ��ILQDQFLDO

�� �����3RZHU�
�� �0XQGHOO�������&RKHQ������
�� �����-LPpQH]�+XHUWD�

��



LVVXHV��LQFUHDVHG�ZDJH�GHPDQG��DQG�WKH�SRVVLELOLW\�RI�FXUUHQF\�GHYDOXDWLRQ��,PSOLFLW�DQG�H[SOLFLW

SUHVVXUH�IURP�,),V�ZLWK�WUDQVQDWLRQDOO\�FRQQHFWHG�LQWHUHVWV�SXVKHG�0HQHP
V�DGPLQLVWUDWLRQ�WR

SXUVXH�QHROLEHUDO�SROLFLHV�E\�EOHQGLQJ�FXUUHQFLHV�

7KH�&RQYHUWLELOLW\�3ODQ�ZDV�FRQVLGHUHG�E\�WKH�LQWHUQDWLRQDO�ZRUOG�DV�DQ�LQVWLWXWLRQDO

LQQRYDWLRQ�WKDW�VXFFHVVIXOO\�UHPRYHG�GLVFUHWLRQ�LQ�H[FKDQJH�UDWH�PDQDJHPHQW�ZKLOH�VHYHUHO\

UHGXFLQJ�WKH�XVH�RI�SDVVLYH�PRQHWDU\�SROLF\��KHQFH�JLYLQJ�VWDELOLW\�DQG�FUHGLELOLW\��,Q�UHWURVSHFW�

WKH�HPSKDVLV�ZDV�FOHDUO\�RQ�WKH�VKRUW�WHUP�ERRP�UDWKHU�WKDQ�WKH�SHUPLVVLYH�HOHPHQWV�WKDW

OLQJHUHG�LQ�ERWK�WKH�FRQYHUWLELOLW\�V\VWHP�DQG�WKH�UHODWHG�DUHDV�RI�ILVFDO�DQG�ODERU�UHIRUP��'HVSLWH

VWURQJ�JURZWK�UDWHV�LQ�WKH�����V��XQHPSOR\PHQW�LQFUHDVHG�VLJQLILFDQWO\��%HFDXVH�RI�WKH�ORZ�FRVW

RI�FDSLWDO�DQG�WKH�LQFUHDVH�LQ�LPSRUWV��PDQXIDFWXULQJ�SURGXFWV�DQG�VHUYLFHV�JUHZ�LQFUHDVLQJO\

FDSLWDO�LQWHQVLYH��DQG�WKH�HFRQRPLF�VWUXFWXUDO�FKDQJH�ZDV�EDVHG�RQ�D�PHDJHU�SDFH�RI�MRE

FUHDWLRQ�

,Q�RUGHU�WR�VXVWDLQ�HFRQRPLF�SURJUHVV��7KH�&RQYHUWLELOLW\�3ODQ�ZDV�LPSOHPHQWHG�ZLWK

KRSHV�RI�RSHQLQJ�FRPSHWLWLRQ�EHWZHHQ�IRUHLJQ�DQG�GRPHVWLF�DFWRUV�E\�WKH�KHJHPRQ\�RI�WKH�8�6�

GROODU��7KXV��LW�DLPHG�WR�GULYH�WKH�PRGHUQL]DWLRQ�RI�WKH�HFRQRPLF�V\VWHP�DQG�VSDUN�WHFKQRORJLFDO

DQG�SURGXFWLYH�LQQRYDWLRQ��,W�ZDV�WR�GR�WKLV�E\�SULYDWL]LQJ�DQG�GHUHJXODWLQJ�PDQ\�DVSHFWV�RI�WKH

HFRQRP\��JLYLQJ�WKH�SULYDWH�HFRQRP\�WKH�IURQW�VHDW��7KLV�FDQ�EH�VHHQ�LQ�������ZKHQ�$UJHQWLQD

WLHG�WKH�SHVR�WR�WKH�8�6��GROODU��VXUUHQGHULQJ�/DWLQ�$PHULFDQ�FXUUHQF\�

2QH�RI�WKH�PRVW�SURPLQHQW�SDUDPHWHUV�RI�KRZ�WKH�8�6��JRYHUQPHQW�HQJDJHG�ZLWK

$UJHQWLQD�ZDV�GHWHUPLQHG�WKURXJK�GROODU�GLSORPDF\��ZKLFK�LV�GHILQHG�DV�SUHVHUYLQJ�D�UHJLRQ
V

ILQDQFLDO�VHFXULW\�ZKLOH�GHIHQGLQJ�DQG�DGYDQFLQJ�$PHULFDQ�EXVLQHVV�DQG�ILQDQFLDO�LQWHUHVWV��,W

DOVR�HVWDEOLVKHG�IXQGDPHQWDO�JXLGHOLQHV�IRU�KRZ�/DWLQ�$PHULFDQ�JRYHUQPHQWV�ZRXOG�DSSURDFK�D

ZLGH�UDQJH�RI�GRPHVWLF�DQG�LQWHUQDWLRQDO�SROLF\�LVVXHV��LQFOXGLQJ�EDQNLQJ��WKH�PRQH\�VXSSO\�

��



LQGXVWULDO�JURZWK��DV�ZHOO�DV�D�QXPEHU�RI�VRFLDO�DQG�FXOWXUDO�LVVXHV��/DWLQ�$PHULFDQ�OHDGHUV

DGRSWHG�WKHVH�JXLGHOLQHV�DV�WKHLU�RZQ�ZLWK�KDUURZLQJ�VSHHG��ZLWKRXW�MXVWLILFDWLRQ��$V�D�UHVXOW�

/DWLQ�$PHULFD�KDV�VHHQ�D�UHYROXWLRQDU\�HFRQRPLF�FKDQJH�ZLWK�GDQJHURXV�UHSHUFXVVLRQV�IRU�WKH

PDMRULW\��DQG�WLHV�EHWZHHQ�WKH�8�6��DQG�/DWLQ�$PHULFD�KDYH�DOVR�XQGHUJRQH�D�FRUUHVSRQGLQJ

WXUPRLO�

*RYHUQPHQWV�LPSOHPHQWHG�PDVVLYH�EXGJHW�FXWEDFNV��UHVWULFWHG�WKH�DPRXQW�RI�PRQH\�LQ

FLUFXODWLRQ��DQG�DQFKRUHG�WKHLU�FXUUHQFLHV�WR�WKH�GROODU��,Q�UHVSRQVH��WKH�8�6��VXSSRUWHG�PDQ\

ILQDQFLQJ�SODQV�IRU�WKH�DUHD�IURP�WKH�:%�DQG�WKH�,0)��5HDJDQ
V�DGPLQLVWUDWLRQ��DQG�WR�D�JUHDWHU

H[WHQW�%XVK
V�DQG�&OLQWRQ
V��VKLIWHG�WKH�IRFXV�RI�LWV�GDLO\�RSHUDWLRQV�DZD\�IURP�WKH�GUXJ�ZDU�DQG

LQVXUJHQFLHV�LQ�&HQWUDO�$PHULFD�WR�/DWLQ�$PHULFD
V�LQIODWLRQ�UDWHV��VWRFN�PDUNHW�IOXFWXDWLRQV��DQG

EXGJHWDU\�SODQV��7KH�%XVK�DGPLQLVWUDWLRQ�FROODERUDWHG�URXWLQHO\�ZLWK�WKH�LQWHUQDWLRQDO�ILQDQFLDO

RUJDQL]DWLRQV�WR�DQ�H[FHVVLYH�OHYHO�LQ�RUGHU�WR�VHW�WKH�VWDJH�IRU�ELODWHUDO�WUDGH�DQG�LQYHVWPHQW

OLEHUDOL]DWLRQ�LQ�WKH�KHPLVSKHUH���7KLV�FROODERUDWLRQ�H[HPSOLILHV�DJHQGD�VHWWLQJ��LQVWLWXWLRQDO

SRZHU�WR�HVWDEOLVK�LQWHUQDWLRQDO�LQVWLWXWLRQV�DQG�DUUDQJHPHQWV�WR�IXUWKHU�RU�SUHVHUYH�WKHLU�LQWHUHVWV

DQG�SRVLWLRQV�RI�DGYDQWDJH�LQWR�WKH�IXWXUH��HYHQ�DV�WKH\�GR�QRW�GLUHFWO\�RU�IXOO\�FRQWURO�WKRVH

IXWXUH�DUUDQJHPHQWV���

7KLV�WDFWLF�HQGHG�XS�VHUYLQJ�DV�WKH�FRUH�RI�ERWK�%XVK�DQG�&OLQWRQ
V�LQLWLDWLYHV�LQ

$UJHQWLQD��,WV�VXFFHVV�GHSHQGHG�RQ�WKH�SRVVLELOLW\�WKDW�WKH�8�6��JRYHUQPHQW�ZRXOG�SURYLGH�ORDQV

WR�KHOS�ZLWK�GHEW�UHOLHI�DQG�RWKHU�SDUWLFXODU�ILQDQFLDO�SODQV�WKDW�ZHUH�DXWKRUL]HG�E\�:DVKLQJWRQ�

+RZHYHU��WKLV�ZDV�QRW�DFKLHYHG��:LOOLDPVRQ��DXWKRU�RI�WKH�IDPRXV�FRQVHQVXV�WHQHWV��SURSRVHG

WKDW�E\�������VWULFW�DGKHUHQFH�WR�D�PL[�RI�8�6��JRYHUQPHQW�DQG�,0)�GLUHFWHG�HFRQRPLF�SROLFLHV

ZRXOG�EH�QHFHVVDU\�IRU�$UJHQWLQD
V�GHPRFUDWLF�JRYHUQDQFH�DQG�HFRQRPLF�VXFFHVV��:LWK�WKH�KHOS

�� �%DUQHWW�	�'XYDOO�����

��



RI�WKLV�QHZ�UHJXODWRU\�IUDPHZRUN��VWDWHV��VXSHUYLVRU\�DXWKRULWLHV��DQG�ILQDQFLDO�DFWRUV�ZDQWHG�WR

UHDFK�D�EDVLF�XQGHUVWDQGLQJ�DERXW�KRZ�WR�DGGUHVV�WKH�FRQXQGUXP�RI�WKH�GHYHORSLQJ�ZRUOG

ZLWKRXW�FRQVWULFWLQJ�WKH�UHDFK�DQG�PRELOLW\�RI�LQWHUQDWLRQDO�PRQH\��� 7KLV�FDXVHG�WKH�$UJHQWLQH

JRYHUQPHQW�WR�VWUHQJWKHQ�LWV�WLHV�RYHUVHDV�E\�LPSOHPHQWLQJ�WKH�&RQYHUWLELOLW\�3ODQ�

7KH�JRYHUQPHQW
V�FORVH�ZRUNLQJ�FRQQHFWLRQV�ZLWK�WKH�:%�DQG�,0)�JDYH�$UJHQWLQD
V

QHROLEHUDO�H[SHULPHQW�DQ�LPSUHVVLYH�RSSRUWXQLW\�WR�GHYHORS�ZKLOH�DOVR�SURYLGLQJ�WKH�UHTXLUHG

ILQDQFLDO�EDFNLQJ��7KH�JRYHUQPHQW�UHFRJQL]HG�WKDW�LW�ZDV�YLWDO�WR�FUHDWH�WKH�FRQGLWLRQV�IRU�D

VWURQJ�ILQDQFLDO�PDUNHW�LQ�RUGHU�WR�PRYH�RQ�ZLWK�DQ�HIIHFWLYH�SULYDWL]DWLRQ�VWUDWHJ\�DQG�WR

FRQVROLGDWH�IRUHLJQ�FDSLWDO�LQ�RUGHU�WR�DYRLG�EHLQJ�FRPSOHWHO\�RYHUWDNHQ�E\�SULYDWH�LQYHVWRUV���

$V�D�UHVXOW��WKH�PRGHVW�DQG�XQGHUGHYHORSHG�VWRFN�PDUNHW�RI�WKH�QDWLRQ�ZDV�XSGDWHG�DQG

H[SDQGHG�E\�WKH�&19��&RPLVLyQ�1DFLRQDO�GH�9DORUHV��RI�WKH�$UJHQWLQH�6HFXULWLHV�([FKDQJH

&RPPLVVLRQ�

7KLV�ZDV�HYLGHQFH�RI�D�SROLWLFDO�SRZHU�DOOLDQFH�EHWZHHQ�WKH�JRYHUQPHQW�DQG�JOREDO

EDQNLQJ�SRZHU�DW�WKH�H[SHQVH�RI�PDUNHW�VXFFHVV��8OWLPDWHO\��JOREDO�PDUNHWV�VXFFHHGHG�LQ

GLVSODFLQJ�GRPHVWLF�RQHV�DV�D�UHVXOW�RI�ILQDQFLDO�GHUHJXODWLRQ��%HFDXVH�RI�WKH�DOWHULQJ�HFRQRPLF

DQG�SROLWLFDO�FRQGLWLRQV�LQ�WKH�GHYHORSLQJ�ZRUOG�LQ�UHODWLRQ�WR�WKH�HVWDEOLVKHG�SRZHU�VWUXFWXUHV�LQ

WKH�LQGXVWULDOL]HG�ZRUOG��WKH�:DVKLQJWRQ�&RQVHQVXV�RQ�QHROLEHUDO�UHVWUXFWXULQJ�KDV�QHYHU�EHHQ

DGYDQWDJHRXV�WR�GHYHORSPHQW��'HVSLWH�VHHPLQJ�WR�UHO\�RQ�WKH�FUHDWLRQ�RI�VKDUHG�DGYDQWDJHV

WKURXJK�FRRSHUDWLRQ�RU�LQWHUDFWLRQ��WKH�LQVWLWXWLRQDO�FRUH�RI�JOREDO�JRYHUQDQFH�DOVR�HQWDLOV�WKH

PDMRU�H[HUFLVH�RI�LQVWLWXWLRQDO�DXWKRULW\��� 3ROLWLFDO WKHRULVWV��OLNH�'DKO��DVVHUW�WKDW�WKH�DELOLW\�WR

DOWHU�WKH�EHKDYLRU�RU�VWDWXV�RI�VRPHWKLQJ�RU�VRPHRQH�FRQVWLWXWHV�SRZHU��,QIOXHQFH�LQ�SROLWLFV

�� �����%DUQHWW�
�� �3DQJ������
�� �6RHGHUEHUJ������

��



UHIHUV�WR�LQIOXHQFLQJ�RWKHUV�WR�VXSSRUW�RQH
V�REMHFWLYHV�RU�XSKROG�RQH
V�LQWHUHVWV��7KLV�IUHTXHQWO\

QHFHVVLWDWHV�VRPH�W\SH�RI�FRQVHQW�IURP�RWKHU�QDWLRQV�DQG�LQWHUQDWLRQDO�LQVWLWXWLRQV��7KH�HOHPHQWV

RI�WKLV�GLVFXUVLYH�SRZHU�FDQ�EH�VHHQ�LQ�KRZ�WKH�8�6��SHUVXDGHG�$UJHQWLQD�WR�HPEUDFH�D�IDXOW\

SODQ�RI�DFWLRQ�WRZDUGV�HFRQRPLF�SURVSHULW\�

7R�VD\�WKDW�WKH�LQWHUQDWLRQDO�V\VWHP�LV�VRFLDO�UDWKHU�WKDQ�PDWHULDO�PHDQV�WKDW�UHODWLRQV�DUH

XQGHUVWRRG�DQG�ILJXUHG�RXW�XVLQJ�FXOWXUDO�QRUPV�DQG�VRFLDO�UHDOLW\��7KH�FDVH�SUHVHQWHG�KHUH�LV

VKDSHG�E\�LQWHUQDWLRQDOO\�VKDUHG�QRUPV�DQG�YDOXHV�WKDW�VWUXFWXUH�DQG�JLYH�PHDQLQJ�WR

LQWHUQDWLRQDO�SROLWLFDO�OLIH��� 1RUPV�DQG�YDOXHV�JLYH VKDSH�WR�VWDWH�LQWHUHVWV�E\�FDXVLQJ�SHRSOH�WR

FRQVLGHU�WKH�LQWHUHVWV�RI�RWKHUV�DQG�FRQWHPSODWH�KRZ�WR�SURFHHG��6WDWHV�DUH�HPEHGGHG�LQ�GHQVH

QHWZRUNV�RI�WUDQVQDWLRQDO�DQG�LQWHUQDWLRQDO�VRFLDO�UHODWLRQV�WKDW�VKDSH�WKHLU�SHUFHSWLRQV�RI�WKH

ZRUOG�DQG�WKHLU�UROH�LQ�WKDW�ZRUOG��³6WDWHV�DUH VRFLDOL]HG WR�ZDQW�FHUWDLQ�WKLQJV�E\�WKH

LQWHUQDWLRQDO�VRFLHW\�LQ�ZKLFK�WKH\�DQG�WKH�SHRSOH�LQ�WKHP�OLYH�´�� 6RFLRORJLVWV�VWXG\LQJ

RUJDQL]DWLRQV�KDYH�HPSKDVL]HG�WKHLU�UROH�LQ�LQVWLWXWLRQDOL]LQJ�DQG�SURSDJDWLQJ�FXOWXUDO�QRUPV

WKDW�GHILQH�LGHQWLWLHV��LQWHUHVWV��DQG�VRFLDO�UHDOLWLHV�IRU�WKH�SHRSOH�ZKR�LQKDELW�WKRVH

RUJDQL]DWLRQV���

7KH�VSHFLILF�DUJXPHQW�DJDLQVW�VXFK�GRPLQDQFH�RI�QHROLEHUDOLVP�LV�WKH�RQH�DGYDQFHG�DW

WKH�EHJLQQLQJ��SHRSOH�FDQQRW�EH�IRUFHG�WR�DFFHSW�WKDW�WKHLU�RQO\�OHJLWLPDWH�YDOXHV���DUH�WKRVH

HQVKULQHG�LQ�WKH�PDUNHW��:LWK�QDWLRQDO�LGHQWLW\�DW�WKH�IRUHIURQW��8�6��GHPRFUDF\�FRQVWDQWO\

DIILUPV�LWVHOI�DV�D�V\PERO�RI�VRYHUHLJQW\±�LJQRULQJ�LWV�LQWHUQDO�IUDJPHQWDWLRQ�DQG�SRODUL]DWLRQ�

2Q�DQ�LQWHUQDWLRQDO�VFDOH��WKH�8�6��KDV�DOZD\V�PRQRSROL]HG�SRZHU�WR�OLPLW�HFRQRPLF

�� ,ELG�
�� ,ELG�
�� �)LQQHPRUH����

��



FRPSHWLWLRQ�DQG�WR�JHQHUDWH�SURILWV�WKDW�EHQHILW�WKHP��� (FRQRPLF�OLEHUDOL]DWLRQ�DQG�IUHH�WUDGH

SROLFLHV�DUH�PRUH�VLJQLILFDQW�H[DPSOHV�RI�IRVWHULQJ�$PHULFDQ�GHPRFUDF\��+RZHYHU��RSHQQHVV�WR

FRPPHUFH�FKDOOHQJHV�WKH�VRXUFH�RI�VWDWH�VRYHUHLJQW\��DV�FXOWXUDO�FRKHVLRQ�LV�SHUPHDWHG�E\

WHFKQRORJ\�DQG�WUDGH��$PHULFD�LV�OHVV�LQWHUHVWHG�LQ�GHPRFUDF\�DQG�PRUH�LQ�FHUWDLQ�IRUPV�RI

GHPRFUDF\�WKDW�PLUURU�LWV�RZQ�

7KH�8�6��SOD\V�D�ODUJH�UROH�LQ�FRQWUROOLQJ�FRUUXSWLRQ�DQG�WDNLQJ�KROG�RI�IRUHLJQ�DLG�

KDYLQJ�DOZD\V�EHHQ�DEOH�WR�VWD\�DIORDW�E\�WKH�VXSSRUW�RI�WKH�LQWHUQDWLRQDO�GRQRU�FRPPXQLW\���

7KLQJV�OLNH�KROGLQJ�HOHFWLRQV��SURPRWLQJ�HFRQRPLF�IUHHGRP�DQG�LQYHVWPHQWV�LQ�KHDOWK�DQG

HGXFDWLRQ�PDNH�WKH�8�6��D�OHJLWLPDWH�GHPRFUDF\��7KLV�VLPXOWDQHRXVO\�EHQHILWV�WKHP�DQG�WKHLU

SRVWXUH�DV�D�KHJHPRQLF�DQG�VHOI�LQWHUHVWHG�QDWLRQ�VWDWH��FUHDWLQJ�D�FURVVURDG�

7KLV�SDUDGR[�RI�KDYLQJ�D�OLEHUDO�GHPRFUDWLF�VWDWXUH�LQ�WKH�LQWHUQDWLRQDO�FRPPXQLW\

HQDEOHV�WKH�8�6��WR�IHHG�WKH�PDVVLYH�LQWHUQDWLRQDO�QHWZRUN�RI�FDUHHU�SURIHVVLRQDOV��QRQ�SURILW

RUJDQL]DWLRQV�DQG�SULYDWH�VHFWRU�RUJDQL]DWLRQV��� :KLOH DOWHULQJ�WKH�EDODQFH�RI�UHVRXUFHV��PDNLQJ

DQG�EUHDNLQJ�SURPLVHV��DQG�SUH\LQJ�RQ�WKH�HFRQRPLFDOO\�DQG�SROLWLFDOO\�YXOQHUDEOH��7KLV

LQWHUQDWLRQDO�KLHUDUFK\�IRFXVHV�RQ�DQ�HOLWLVW��FODVV�EDVHG�KHJHPRQ\�WKDW�DFFRXQWV�IRU�WKH�SROLWLFDO

XQUHVW�DPRQJ�$UJHQWLQHV�DW�WKLV�WLPH�RYHU�WKH�GLVSDULWLHV�LQ�ZHDOWK��SRZHU��DQG�LQFRPH��7KLV

VRFLRHFRQRPLF�SRZHU�GHPRQVWUDWHV�WKH�DFFHSWDQFH�RI�IRUHLJQ�OHDGHUV�DQG�WKHLU�FRQWULEXWLRQ�WR

$PHULFDQ�VXFFHVV��$OWKRXJK�OLEHUDOLVP�SURIHVVHV�WR�EH�DJDLQVW�FRORQLDO�DXWKRULW\�DQG�LQ�VXSSRUW

RI�KXPDQ�ULJKWV��LW�HQWLUHO\�LJQRUHV�WKH�SRZHU�LPEDODQFHV�WKDW�WKH�8�6��KDV�FUHDWHG�LQVLGH�LWV�RZQ

ERUGHUV�DV�ZHOO�DV�WKH�PDUNHW�GULYHQ�FODVV�WKDW�FDXVHV�LQHTXDOLW\��%HFDXVH�WKH\�DOUHDG\�KDG�SRZHU

WKHUH�WR�EHJLQ�ZLWK�DQG�GXH�WR�WKHLU�FRQQHFWLRQV�ZLWK�HOLWH�IRUHLJQ�ULYDOV��WKH�8�6��LQ�SDUWLFXODU�LV

�� �'LDPRQG�����
�� �'LDPRQG�����
�� �*DOVWRQ����

��



DEOH�WR�SUHYHQW�ZDU�DQG�IRUFH�VPDOOHU�VWDWHV�WR�FRPSO\�ZLWK�WKHLU�ODZV�LQ�RUGHU�WR�IXUWKHU�WKHLU

SRZHU�DJDLQVW�RWKHUV�

)URP�7UXPDQ�WR�&OLQWRQ��$PHULFDQ�IRUHLJQ�SROLF\�KDV�EHHQ�WKH�VXEMHFW�RI�LQWHQVH

FRQWURYHUV\�DPRQJ�WKRVH�WDVNHG�ZLWK�JRYHUQLQJ�WKH�QDWLRQ��$PHULFDQ�SUHVLGHQWV�PDGH�SURPLVHV

WR�$UJHQWLQD�ZLWK�VWHUQ�YRLFHV��EULPPLQJ�ZLWK�FHUWDLQW\�DQG�QDUURZ�RSWLPLVP��%\�OHFWXULQJ�WKH

PDVVHV�DERXW�GHGLFDWLRQ�WR�JOREDO�WUDGH�DQG�GHPRFUDWLF�SURVSHULW\�IRU�HYHU\RQH��WKH\�PDGH�DQ

RDWK�LQ�WKH�IRUP�RI�SROLF\��+RZHYHU��ZKDW�LV�D�SURPLVH�ZKHQ�WKLQJV�FKDQJH�RU�WKH�XQH[SHFWHG

KDSSHQV"�,Q�H[WHQGLQJ�WKHLU�HFRQRPLF�OLEHUDOL]DWLRQ�SROLFLHV��WKH�8�6��ZDV�LQ�FKDUJH��DQG�WKDW

SRZHU�LV�RIWHQ�QRW�FRQVLGHUHG�IRU�DOO�RI�LWV�GLPHQVLRQV�

��



9� 81'2,1*�7+(�:$6+,1*721�&216(1686

,Q�WKH�SUHYLRXV�VHFWLRQ��,�GLVFXVVHG�$UJHQWLQD
V�IRUHLJQ�SROLFLHV�DQG�KRZ�WKH\�OHG�WR

FULVLV��FROODSVH��DQG�LQVWDELOLW\��7KH�SXUSRVH�ZDV�WR�VKRZ�KRZ�WKH�8�6��LPSRVHG�:DVKLQJWRQ

&RQVHQVXV�SROLFLHV�RQ�$UJHQWLQD�DQG�KRZ�VXFK�SROLFLHV�HQDEOHG�WKH�GROODU�WR�EHFRPH�WKH

KHJHPRQLF�FXUUHQF\�DQG�WKH�LQWHUQDWLRQDO�FRPPXQLW\��7KLV�GHPRQVWUDWHV�KRZ�WKH�8�6��XVHV

LQVWLWXWLRQDO�DQG�VWUXFWXUDO�SRZHU�WR�LQIOXHQFH�HFRQRPLF�DQG�SROLWLFDO�FRQGLWLRQV�LQ�WKH

GHYHORSLQJ�ZRUOG��,Q�WKLV�VHFWLRQ�ZH�ZLOO�WDNH��D�VWHS�EDFN�DQG�H[DPLQH�WKH�:DVKLQJWRQ

&RQVHQVXV�DV�DQ�LGHRORJ\�WKDW�HYROYHG�LQWR�D�VHW�RI�UXOHV��,�DVVHVV�WKH�:DVKLQJWRQ�&RQVHQVXV
V

VKRUWFRPLQJV�LQ�DFKLHYLQJ�LWV�REMHFWLYHV�LQ�WKLV�VHFWLRQ��:KLOH�DGGLQJ�WKDW�ZLWKRXW�GRLQJ

FRPSUHKHQVLYH��FRXQWU\�VSHFLILF�UHVHDUFK�DQG�WDNLQJ�LQWR�DFFRXQW�HFRQRPLF�LQHTXDOLWLHV��WKH

8QLWHG�6WDWHV�VKRXOG�QRW�LPSRVH�DQ\�IRUHLJQ�SROLF\�RQ�RWKHU�QDWLRQV�

:H�ZLOO�YLJRURXVO\�SXUVXH�RXU�SROLF\�RI�SURPRWLQJ�IUHH�DQG�RSHQ�PDUNHWV�LQ�WKLV�FRXQWU\
DQG�DURXQG�WKH�ZRUOG��:H�ZLOO�LQVLVW�WKDW�DOO�QDWLRQV�IDFH�XS�WR�WKHLU�UHVSRQVLELOLWLHV�RI
SUHVHUYLQJ�DQG�HQKDQFLQJ�IUHH�WUDGH�HYHU\ZKHUH��%XW�OHW�QR�RQH�PLVWDNH�RXU�UHVROYH�WR
RSSRVH�DQ\�DQG�DOO�XQIDLU�WUDGLQJ�SUDFWLFHV«:H�GR�QRW�ZDQW�D�WUDGH�ZDU�ZLWK�RWKHU
QDWLRQV��ZH�ZDQW�RWKHU�QDWLRQV�WR�MRLQ�XV�LQ�HQODUJLQJ�DQG�HQKDQFLQJ�WKH�ZRUOG�WUDGLQJ
V\VWHP�IRU�WKH�EHQHILW�RI�DOO«:H�GR�QRW�GUHDP�RI�SURWHFWLQJ�$PHULFD�IURP�RWKHUV

VXFFHVV��ZH�VHHN�WR�LQFOXGH�HYHU\RQH�LQ�WKH�VXFFHVV�RI�WKH�$PHULFDQ�GUHDP�

5RQDOG�5HDJDQ������

%HFDXVH�RI�LWV�LQHIIHFWLYHQHVV��WKH�OHJDF\�RI�WKH�:DVKLQJWRQ�&RQVHQVXV�LV�FDOOHG�LQWR

TXHVWLRQ��:KHQ�-RKQ�:LOOLDPVRQ�DVVHPEOHG�ZKDW�KH�EHOLHYHG�WR�EH�WKH�FRQVHQVXV�WKDW�KDG

HPHUJHG�EHWZHHQ�WKH�GHPRFUDWLF�8�6��&RQJUHVV�DQG�DGPLQLVWUDWLRQ�DQG�WKH�WHFKQRFUDWLF

:DVKLQJWRQ�RI�WKH�,0)��:RUOG�%DQN��DQG�WKH�IXQGLQJ�DJHQFLHV��KH�KDG�QR�LGHD�WKDW�KH�ZDV

FUHDWLQJ�D�VHW�RI�SROLFLHV�WKDW�ZRXOG�XOWLPDWHO\�GHILQH�WKH�GHFDGH�LQ�$UJHQWLQD��� +H�DOVR�FRXOGQ
W

�� �*ROGIDMQ��,ODQ�

��



KDYH�LPDJLQHG�WKDW�WKH�DSSHDO�RI�WKH�FRQVHQVXV�ZRXOG�GLVJXLVH�QRWDEOH�GLVSXWHV�DPRQJ�H[SHUWV�LQ

:DVKLQJWRQ�DQG�RYHUVHDV��,W�FDPH�WR�EH�UHDOL]HG�E\�PDQ\�WKDW�WKH�FRQVHQVXV�ZRXOG�FORDN�WKH�IDFW

WKDW�WKHUH�ZHUH�D�ZLGH�VSHFWUXP�RI�UDWKHU�GLYHUVH�RSWLRQV�WR�DGGUHVV�HFRQRPLF�SURVSHULW\�LQ

$UJHQWLQD�DQG�WKH�JUHDWHU�/DWLQ�$PHULFD��7KH�LVVXH�LV�QRW�WKDW�WKHUH�ZDV�QR�:DVKLQJWRQ

&RQVHQVXV�RU�WKDW�LW�GLG�QRW�UHSUHVHQW�D�VL]DEOH�VSHFWUXP�RI�RSLQLRQV��7KH�PDLQ�SUREOHP�LV�WKDW

WKH�&RQVHQVXV�GLG�QRW�SD\�HQRXJK�DWWHQWLRQ�WR�WKH�LPSDFWV�RI�WKH�SROLFLHV�EHLQJ�DSSOLHG�WR

GHYHORSLQJ�FRXQWULHV��ZKLFK�OHG�WR�DWURSK\�EHWZHHQ������DQG������

7KH�:DVKLQJWRQ�&RQVHQVXV
�H[SOLFLW�UHIHUHQFH�WR�SUHHPLQHQW�DFDGHPLF�FRQFHSWV�DQG�LWV

H[HPSOLILFDWLRQ�RI�WKH��WULXPSK�RI�QHRFODVVLFDO�HFRQRPLFV�LQ�WKH�GHYHORSLQJ�ZRUOG�

�ZHUH�WZR�RI

LWV�PRVW�QRWDEOH�FKDUDFWHULVWLFV��� +RZHYHU��DV�,�KDYH VKRZQ��WKH�DEUXSW�PDVV�PRYHPHQW�RI

HPHUJLQJ�QDWLRQV�WRZDUG�IUHH�PDUNHW�SROLFLHV�FRXOG�QRW�EH�DWWULEXWHG�WR�WKH�PHUH�SHUVXDVLYHQHVV

RI�HFRQRPLF�WKHRULHV��EXW�DOVR�WR�WKH�LQVWLWXWLRQDO�IUDPHZRUNV�WKDW�LPSOHPHQWHG�WKHVH�SULQFLSOHV�

7KH�:DVKLQJWRQ�&RQVHQVXV�ZDV�D�SROLF\�SDUDGLJP��QRW�DQ�HFRQRPLF�WKHRU\��WKDW�ZDV�DQFKRUHG�WR

WKH�QRUPDO�RSHUDWLRQV�RI�JRYHUQPHQWV�DQG�RWKHU�EXUHDXFUDWLF�LQVWLWXWLRQV��3ROLF\�SDUDGLJPV�DQG

HFRQRPLF�WKHRULHV�GLIIHU�LQ�WKDW�SDUDGLJPV�DUH�JHQHUDO�SKLORVRSKLFDO�SUHVXPSWLRQV�ZKLOH�WKHRULHV

DUH�PRUH�IRFXVHG�DQG�UHODWH�WR�D�FROOHFWLRQ�RI�FRQFHSWV�WKDW�VFLHQWLVWV�HPSOR\�WR�GHVFULEH�UHDOLW\�

3DUDGLJPV�DUH�PRUH�DEVWUDFW��WKHRULHV�DUH�PRUH�VROLG��7KH�:DVKLQJWRQ�&RQVHQVXV�ODFNV�WKH

UHVLOLHQFH�QHFHVVDU\�WR�TXDOLI\�DV�D�WKHRU\��WRR�PDQ\�IOXFWXDWLRQV�PDNH�WKHRULHV�WRR

XQSUHGLFWDEOH�

,Q�WKLV�SDUDGLJP��,QWHUQDWLRQDO�)LQDQFLDO�,QVWLWXWLRQ��,),��SURJUDP�UHTXLUHPHQWV�ZHUH

EDFNHG�E\�HFRQRPLF�WKHRULHV�ZLWK�HVVHQWLDOO\�XQTXHVWLRQDEOH�LQWHOOHFWXDO�YDOLGLW\��7KH\

UHSUHVHQWHG�WKH�³FRPPRQ�FRUH�RI�XQGHUVWDQGLQJ��UHFRJQL]HG�E\�DOO�VHULRXV�HFRQRPLVWV��

�� �%LHUVWHNHU������

��



DFFRUGLQJ�WR�WKHLU�SURSRQHQWV��ZKRVH�DSSOLFDWLRQ��SURYLGHV�WKH�PLQLPDO�FLUFXPVWDQFHV�WKDW�ZLOO

SURYLGH�D�GHYHORSLQJ�QDWLRQ�WKH�SRVVLELOLW\�WR�VWDUW�DORQJ�WKH�URDG�WR�WKH�W\SH�RI�SURVSHULW\

H[SHULHQFHG�E\�WKH�LQGXVWULDOL]HG�FRXQWULHV�´�� 7KH :DVKLQJWRQ�&RQVHQVXV�DFNQRZOHGJHG�WKDW

UHIRUPHUV�FRXOG�IDFH�VKRUW�WHUP�GLIILFXOWLHV��EXW�WKH\�ZRXOG�HYHQWXDOO\�EHQHILW�IURP�ORQJ�WHUP

JURZWK�DQG�LPSURYHPHQW�

7KH�IDLOXUH�RI�WKHVH�UHIRUP�LQLWLDWLYHV�ZDV�GXH�WR�WKHLU�SUHIHUHQFH�IRU�WKH�GHVWUXFWLRQ�RI

LQHIILFLHQW�GRPHVWLF�LQGXVWU\�RYHU�WKH�JHQHUDWLYH�SKDVH��ZKLFK�ZRXOG�KDYH�HQFRXUDJHG�D�WUXH

WUDQVIRUPDWLRQ�RI�WKH�SURGXFWLYH�VWUXFWXUH�WKURXJK�LQFUHDVHG�LQYHVWPHQW�DQG�WHFKQLFDO

LQQRYDWLRQ��$FFRUGLQJ�WR�6FKXPSHWHULDQ�LGHRORJ\��WKH�PRGLILFDWLRQ�ZDV�XQGHUWDNHQ�ZLWK�WKH

LQWHQWLRQ�RI��FUHDWLYH�GHVWUXFWLRQ���$OWHUQDWLYHO\��WR�SXW�LW�LQWR�SHUVSHFWLYH���WKH�RXWVWDQGLQJ

PDFURHFRQRPLF�IXQGDPHQWDOV�QHFHVVDU\�IRU�FRPEDWLQJ�LQIODWLRQ�ZHUH�QRW�WKH�VDPH�DV�WKH�VWURQJ

PLFURHFRQRPLF�IRXQGDWLRQV�UHTXLUHG�WR�DGDSW�ORFDO�LQGXVWU\�WR�PHHW�JOREDO�FRPSHWLWLYHQHVV�DQG

HQKDQFH�H[SRUWV���DFFRUGLQJ�WR�D������81&7D'�7UDGH�DQG�'HYHORSPHQW�VWXG\��7KH�IDLOXUH�RI

WKH�:DVKLQJWRQ�&RQVHQVXV�WR�FXUE�LQIODWLRQ�OHG�WR�RYHUYDOXHG�FXUUHQF\�UDWHV��RSHQ�FDSLWDO

PDUNHWV��DQG�VLJQLILFDQW�DPRXQWV�RI�FDSLWDO�LQIORZV��\HW�WKHVH�IODZV�ZHUHQ
W�HYHQ�DGGUHVVHG�LQ�WKH

FRQVHQVXV�LWVHOI�

7KHVH�ILQGLQJV�DOVR�LPSO\�WKDW�WKH�&RQVHQVXV
V�DFKLHYHPHQW�LQ�EULQJLQJ�GRZQ�LQIODWLRQ�LQ

$UJHQWLQD�KDV�EHHQ�RQH�RI�WKH�PDLQ�IDFWRUV�FRQWULEXWLQJ�WR�LWV�LQDELOLW\�WR�VHUYH�DV�WKH�IRXQGDWLRQ

IRU�LQGXVWULDO�WUDQVIRUPDWLRQ�DQG�UHFRYHU\��'XH�WR�WKLV�FRQWUDGLFWLRQ��WKH�ILQDQFLDO�V\VWHP�EHFDPH

PRUH�VWDEOH�EXW�$UJHQWLQD
V�UROH�LQ�WKH�ILQDQFLQJ�RI�WKH�LQGXVWULDO�V\VWHP�GHFUHDVHG��� 8QOHVV

VXSSRUWHG�E\�ULJRURXV��FRXQWU\�VSHFLILF�UHVHDUFK��LW�LV�SHUFHLYHG�DV�PHUFDQWLOLVW�VWUDWHJLHV�RI�WKH

�� ,ELG�����
�� �:LOOLDPVRQ������

��



GHYHORSHG�ZRUOG�UDWKHU�WKDQ�DOWUXLVWLF�GHYHORSPHQW�DGYLFH�LQ�OLJKW�RI�FRQWHPSRUDU\�WKHRU\�DQG

GDWD��7R�JHW�D�PRUH�QXDQFHG�DQG�LQIRUPHG�XQGHUVWDQGLQJ�RI�LQVWLWXWLRQDO�GHYHORSPHQW�DQG

FRPSOHPHQWLQJ�SROLFLHV�UHTXLUHG�IRU�GHYHORSLQJ�QDWLRQV�WR�JUDVS�SRWHQWLDO�DGYDQWDJHV�IURP

JOREDOL]DWLRQ��LQGLYLGXDO�FDVH�VWXGLHV�RI�SDUWLFXODU�FRXQWULHV�DUH�LPSRUWDQW��7KLV�LV�ZKDW�WKH

:DVKLQJWRQ�&RQVHQVXV�ODFNHG�

,Q�DOO�RI�WKH�PDQ\�GHYHORSLQJ�QDWLRQV�DFURVV�WKH�ZRUOG��HTXLWDEOH�GHYHORSPHQW�FDQQRW�EH

IDFLOLWDWHG�E\�D��RQH�VL]H�ILWV�DOO��DSSURDFK��2YHUVWDWLQJ�WKH�LPPHGLDWH�DGYDQWDJHV�RI��HFRQRPLF

OLEHUDOL]DWLRQ�MHRSDUGL]HV�WKRVH�VDPH�FKDQJHV�E\�MXVWLI\LQJ�D�UHVSRQVH�DQG�HYHQWXDO�SROLF\

UHYHUVDO�ZKHQ�WKH\�GR�QRW�LPPHGLDWHO\�SURGXFH�WKH�SURPLVHG�DGYDQWDJHV��:LOOLDPVRQ�UHJDUGHG

WKH�&RQVHQVXV�DV�D�PHDQV�RI�FRPEDWLQJ��D�IRUP�RI�JOREDO�DSDUWKHLG�ZKLFK�KHOG�WKDW�GHYHORSLQJ

QDWLRQV�RULJLQDWHG�IURP�D�GLVWLQFW�XQLYHUVH�´�� 7KH LPSOLFDWLRQ�ZDV�WKDW�WUDGLWLRQDO�GHYHORSPHQW

HFRQRPLVWV
�IUXLWOHVV�DWWHPSWV�WR�GHVLJQ�DQG�SXW�LQWR�HIIHFW�SROLFLHV�WKDW�ZHUH�VSHFLILFDOO\�WDLORUHG

WR�WKH�UHJLRQ
V�FKDUDFWHULVWLFV�ZHUH�WKH�PDLQ�FDXVH�RI�WKH�GLIILFXOWLHV�WKDW�/DWLQ�$PHULFDQ

HFRQRPLHV�IDFHG�LQ�WKH�����V���

8QWLO�WKH�HQG�RI�������-RVHSK�6WLJOLW]�ZDV�WKH�:RUOG�%DQN
V�WRS�HFRQRPLVW�DQG�VHQLRU

YLFH�SUHVLGHQW�IRU�GHYHORSPHQW�HFRQRPLFV��+H�EHFDPH�ZHOO�NQRZQ�DW�WKH�:RUOG�%DQN�IRU

DWWDFNLQJ�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG�DQG�WKH�GHYHORSPHQW�HFRQRPLFV�HPERGLHG�LQ��WKH

:DVKLQJWRQ�&RQVHQVXV���,0)���6WLJOLW]�ZDV�D�PHPEHU�DQG�WKHQ�WKH�FKDLU�RI�WKH�8�6��&RXQFLO�RI

(FRQRPLF�$GYLVHUV�SULRU�WR�ZRUNLQJ�IRU�WKH�:RUOG�%DQN��+H�VSHQW�KLV�WLPH�ZRQGHULQJ�ZKDW

FRPSHOOHG�GHYHORSLQJ�FRXQWULHV�WR�SXVK�IRU�PRUH�FDSLWDO�PDUNHW�OLEHUDOL]DWLRQ��+H�IRXQG�WKDW

FDSLWDO�PDUNHW�OLEHUDOL]DWLRQ�LQ�HPHUJLQJ�FRXQWULHV�LV�FRQQHFWHG�ZLWK�KLJKHU�YRODWLOLW\�UDWKHU�WKDQ

�� ,ELG�
�� �:LOOLDPVRQ�������

��



IDVWHU�HFRQRPLF�SURJUHVV��,Q�GLIIHUHQW�FRXQWULHV��WKH�IRUP�WKDW�FDSLWDO�PDUNHW�LQWHUYHQWLRQV�WDNH

PLJKW�UHVXOW�LQ�PDUNHW�GLVWRUWLRQV�DQG�FRUUXSWLRQ��7KXV��KH�QRWHG�WKDW�$UJHQWLQD�HQJDJHG�LQ�D

YHU\�QXDQFHG�JDPH�ZKHUH�WKH\�WULHG�WR�PDLQWDLQ�HFRQRPLF�VWDELOLW\�ZKLOH�DOVR�DYHUWLQJ�WKH

XQIDYRUDEOH�HIIHFWV�WKDW�YDULRXV�UHJXODWRU\�UHJLPHV�KDYH�KDG�LQ�WKH�SDVW�

7KH�LQWHQWLRQ�ZDV�IRU�WKLV�JUHDWHU�IUHHGRP�WR�OHDG�WR�ORZHU�XQHPSOR\PHQW��1RERG\

ZDQWHG�WR�WDON�DERXW�RQH�RI�WKH�DGYHUVH�HIIHFWV��ZKLFK�ZDV�WKDW�LQFRPHV�ZRXOG�GURS�DV�D�UHVXOW��$

ULVH�LQ�LQYHVWPHQW�DQG�ODERU�GHPDQG�ZRXOG��KRZHYHU��IROORZ�IURP�WKH�ORZHU�SD\��$V�D�UHVXOW��WZR

JRRG�WKLQJV�ZRXOG�KDSSHQ��WKH�XQHPSOR\PHQW�UDWH�ZRXOG�JR�GRZQ��DQG�PRUH�MREV�ZRXOG�EH

FUHDWHG�DV�D�UHVXOW�RI�ORZHU�SD\��7KHVH�ILQGLQJV�ZHUH�QRW�VXSSRUWHG�E\�WKH�IDFWV�LQ�$UJHQWLQD�

)OH[LELOLW\�LQ�ZDJHV�ZDV�QRW�OLQNHG�WR�GHFUHDVHG�XQHPSOR\PHQW��$GGLWLRQDOO\��RYHUDOO

HPSOR\PHQW�FUHDWLRQ�KDG�QRW�LQFUHDVHG��$�IOH[LEOH��IXOO�HPSOR\PHQW�G\QDPLF�LQ�D�GHYHORSHG

QDWLRQ�OLNH�WKH�8�6��KDV�KDG�D�VLJQLILFDQW�LPSDFW�RQ�WKH�PLQGVHW�RI�PDQ\�:DVKLQJWRQ�&RQVHQVXV

SDUWLFLSDQWV��ZKHQ�WKDW�ZDVQ¶W�$UJHQWLQH�UHDOLW\�

'HVSLWH�WKH�LPSOHPHQWDWLRQ�RI�IUHH�PDUNHW�SROLFLHV��ZKLFK�XOWLPDWHO\�WRRN�WKH�IRUP�RI

ELODWHUDO�IUHH�WUDGH�DJUHHPHQWV��$UJHQWLQD�ZDV�XQDEOH�WR�RYHUFRPH�LWV�H[WHUQDO�FRQVWUDLQWV�

EHFDPH�PRUH�YXOQHUDEOH�WR�WKH�ILQDQFLDO�FULVLV
V�NQRFN�RQ�HIIHFWV��DQG�EHFDPH�PRUH�YRODWLOH��� ,Q

RWKHU�ZRUGV��GHVSLWH�D�GHFDGH�RU�PRUH�RI�IUHH�PDUNHW�SROLFLHV��$UJHQWLQD
V�HFRQRP\�GLG�QRW�VWDUW

WR�H[SDQG�TXLFNO\�DQG�VWHDGLO\��8QGHUVWDQGLQJ�RI�WKH�OLQN�EHWZHHQ�WUDGH�DQG�JURZWK�KDV�HPHUJHG

DV�D�UHVXOW�RI�WKH�HURVLRQ�RI�WKH�:DVKLQJWRQ�&RQVHQVXV��ZKLFK�UHIOHFWV�WKH�HQG�RI�WKH�UHJLRQ
V

SUHRFFXSDWLRQ�ZLWK�IUHH�WUDGH�DV�DQ�XQPLVWDNDEOH�DQG�SRZHUIXO�ERRVWHU�RI�GHYHORSPHQW��7KH

SHVVLPLVP�WKDW�SXUH�IUHH�PDUNHW�RU�VWDWH�LQWHUYHQWLRQ�SROLFLHV�ZRXOG�QRW�E\�WKHPVHOYHV�RIIHU�D

VXVWDLQDEOH�JURZWK�SDWK�IRU�$UJHQWLQD
V�HFRQRP\�LV�WKH�GHILQLQJ�FKDUDFWHULVWLF�RI�WKLV�HUD��7KLV

�� �-XDQ�&DUORV�0RUHQR�%ULG�(VWHEDQ�3pUH]�&DOGHQWH\� ���

��



IDLOXUH�KDV�EHHQ�PDGH�ZRUVH�E\�WKH�HVFDODWLQJ�JOREDO�ILQDQFLDO�FULVLV��ZKLFK�VHYHUHO\�UHVWULFWV

/DWLQ�$PHULFD
V�DELOLW\�WR�XVH�WUDGH�DV�DQ�HQJLQH�RI�JURZWK�GXH�WR�WKH�VKDUSO\�DQWLFLSDWHG

GHFUHDVH�LQ�H[WHUQDO�GHPDQG�

��



),1$/�5(0$5.6

$UJHQWLQD
V�VWRU\�VHUYHV�DV�DQ�H[WUHPH�LOOXVWUDWLRQ�RI�WKH�FXUUHQW�VLWXDWLRQ�RXU�ZRUOG�IDFHV�

7KLV�LV�QRW�D�SHFXOLDULW\�RI�RQH�VSHFLILF�WLPH��WKH�8�6��GLG�WKLV�GXULQJ�WKH�&ROG�:DU��&RHUFLRQ�LV�D

IDFW�RI�WKH�LQWHUQDWLRQDO�DUHQD��LW�ZLOO�RFFXU�QR�PDWWHU�ZKDW��8WLOL]LQJ�WKH�GLVDGYDQWDJHRXV

VLWXDWLRQ�RI�WKH�LQGHEWHG�/DWLQ�$PHULFDQ�QDWLRQV��WKH�8�6��DQG�WKH�,),V�EDVHG�LQ�:DVKLQJWRQ

H[HUWHG�SUHVVXUH�RQ�$UJHQWLQD�WR�LPSOHPHQW�D�VHULHV�RI�SROLWLFDO��HFRQRPLF��DQG�LQVWLWXWLRQDO

FKDQJHV�DLPHG�DW�H[SDQGLQJ�WKH�QHROLEHUDO�SROLF\��1RZ�WKDW�P\�UHVHDUFK�KDV�EHHQ�SUHVHQWHG��LW�LV

KDUGO\�D�UHYHODWLRQ�WKDW�WKH�8�6��GLGQ¶W�PHHW�LWV�JRDOV�WR�UHVWRUH�HFRQRPLF�SURVSHULW\�LQ

$UJHQWLQD�

8QFHUWDLQW\�LV�DQ�XQTXDQWLILDEOH�ULVN�WKDW�LV�GHILQLWHO\�WKH�&RQVHQVXV¶�ELJJHVW�IODZ��DQG�LQ

RUGHU�IRU�WKH�HFRQRPLF�SURFHVV�WR�SURFHHG�LQ�VSLWH�RI�XQFHUWDLQW\��VRFLHW\�DGRSWV�FRQYHQWLRQV�

VXSSRUWHG�FUXFLDOO\�E\�WKH�VWDWH��WR�FUHDWH�HOHPHQWV�RI�VWDELOLW\�WR�DLG�GHFLVLRQ�PDNLQJ��7KH�OHJDO

V\VWHP�HQDEOHV�WKH�HVWDEOLVKPHQW�RI�FRQWUDFWV��ZKHUHDV�WKH�SURYLVLRQ�RI�RXWVLGH�PRQH\�DQG�EDQN

UHJXODWLRQ��DV�ZHOO�DV�VXSHUYLVLRQ��VXSSRUWV�WKH�HYROXWLRQ�RI�D�EDQNLQJ�V\VWHP��ZKLFK�SURGXFHV

PRQH\�DV�DQ�DVVHW�WR�KROG�LQ�WLPHV�RI�SDUWLFXODU�XQFHUWDLQW\��:KDW�LV��LQ�IDFW��QHHGHG�LV�QRW

GHUHJXODWLRQ�EXW�EHWWHU�UHJXODWLRQ��� 7KH�:DVKLQJWRQ &RQVHQVXV�ZDV�FOHDUO\�ZHOO�LQWHQWLRQHG�

DQG�LQ�PDQ\�ZD\V�LQVLJKWIXO�DQG�D�XVHIXO�UHVSRQVH�WR�WKH�DFFXPXODWHG�H[SHULHQFH�DW�WKH�WLPH�

+RZHYHU��LQ�KLQGVLJKW��WKH�:DVKLQJWRQ�&RQVHQVXV�ZDV�WKH�SURGXFW�RI�LGHRORJ\�LWVHOI�

7KH�WKLUG�IDFH�RI�SRZHU�LV�VHHQ�LQ�WKH�JOREDOL]DWLRQ��FRQFHQWUDWLRQ��DQG�ILQDQFLDOL]DWLRQ�RI

$UJHQWLQD
V�SURGXFWLRQ�VWUXFWXUH��ZKLFK�ZHUH�DOO�UHVXOWV�RI�QHROLEHUDO�KHJHPRQ\��� +RZHYHU�

$UJHQWLQD
V�SURGXFWLYH�VHFWRU�JUHZ�PRUH�GHSHQGHQW�RQ�WKH�G\QDPLVP�RI�WUDQVQDWLRQDO�DFWRUV�DV�D

UHVXOW�RI�ZKLFK�LW�RSHUDWHG�LQ�WKH�SLFN�DQG�FKRRVH�FLUFXLWV�RI�JOREDO�YDOXH�FKDLQV�DQG�PDLQWDLQHG

�� �)HUQiQGH]�DQG�9LJLO������
�� ������$UHVWLV�

��



VKDN\�WLHV�ZLWK�VPDOO�ORFDO�SURGXFWLYH�DFWRUV�RI�UHJLRQDO�HFRQRPLHV��'HVSLWH�KDYLQJ�KLJK�UDWHV�RI

LQIRUPDO�HPSOR\PHQW��XQHPSOR\PHQW��SRYHUW\��DQG�LQHTXDOLW\��$UJHQWLQD
V�HFRQRP\�UHPDLQHG

IRFXVHG�RQ�WKH�SURGXFWLRQ�DQG�H[SRUW�RI�UDZ�FRPPRGLWLHV�RU�ORZ�YDOXH�PDQXIDFWXUHG�YHUVLRQV�RI

WKRVH�SURGXFWV��2YHUDOO��DOO�RI�WKHVH�WKLQJV�OHG�WR�WKH������HFRQRPLF��VRFLDO��DQG�SROLWLFDO

FDWDVWURSKH��ZKLFK�VWRRG�LQ�IRU�QHROLEHUDOLVP
V�IDLOXUH�DQG�IXQFWLRQHG�DV�D�PHWDSKRU�IRU�LW�

7KH�UROO�EDFN�SURFHVV�DLPHG�WR�IXUWKHU�WKH�GHFUHDVH�LQ�VWDWH�LQWHUIHUHQFH�WKDW�KDG�EHJXQ

LQ�WKH�����V�ZLWK�WKH�OLEHUDOL]DWLRQ�DQG�GHUHJXODWLRQ�RI�WKH�HFRQRP\�DV�ZHOO�DV�WKH�UHGXFWLRQ�RI

SXEOLF�VSHQGLQJ��ZKLFK�PDGH�ZD\�IRU�D�QXPEHU�RI�SULYDWL]DWLRQ�SURFHGXUHV��7KLV�H[SDQGHG�WKH

G\QDPLFV�RI�FRPPHUFLDOL]DWLRQ�LQWR�DUHDV�WKDW�KDG�SUHYLRXVO\�EHHQ�JRYHUQHG�E\�WKH�VWDWH�DQG

HOLPLQDWHG�WKH�VWDWH�DV�WKH�SULPDU\�LQVWLWXWLRQ�GLUHFWLQJ�DQG�RUJDQL]LQJ�WKH�PDQXIDFWXULQJ�DQG

FRQVXPSWLRQ�SURFHVVHV��:KLOH��WKH�UROO�RXW�VWUDWHJ\�ZDV�FUXFLDO�LQ�WKH�GHYHORSPHQW�RI�QHZ

LQVWLWXWLRQV��UHJXODWRU\�IUDPHZRUNV��DQG�PRGHV�RI�VWDWH�LQYROYHPHQW�WKDW�DLPHG�WR�VWUHQJWKHQ

QHROLEHUDO�GRPLQDQFH�

6LPLODU�WR�$UJHQWLQD��LQ�������%ROLYLD�ZDV�IORRGHG�ZLWK�FKHDS�IRUHLJQ�SURGXFWV�DQG

IRUHLJQ�LQYHVWRUV�OHDGLQJ�WR�WKHLU�ORFDO�IDFWRULHV�HQGLQJ�LQ�EDQNUXSWF\��7KH�IRUHLJQ�LQYHVWPHQW�LQ

%ROLYLD�ZDV�LQ�WKH�IRUP�RI�PXOWLQDWLRQDO�FRUSRUDWLRQV�FRQWUROOLQJ�WKH�SULYDWL]HG�HOLWHV��%ROLYLD

VHHPHG�WR�EH�PRGHUQL]LQJ�EHFDXVH�LQIODWLRQ�ZDV�XQGHU�FRQWURO�DQG�WKHUH�ZDV�VRPH�HFRQRPLF

JURZWK��+RZHYHU��LQ�UHDOLW\�WKH�HFRQRPLF�JURZWK�ZDV�IDYRULQJ�WKH�ZHDOWK\��OHDGLQJ�WR�PRUH

LQHTXDOLW\��7KH�EHOLHI�WKDW�IRU�D�FRXQWU\�WR�GHYHORS��LW�QHHGHG�WR�JR�WKURXJK�VZHDWVKRSV��FKLOG

ODERU��SROOXWLRQ��KHDOWK�DQG�VDIHW\�SUREOHPV�LV�YHU\�DQWLTXDWHG��([SORLWDWLRQ�DQG�LPPLVHUDWLRQ�RI

SHRSOH�LV�QRW�GHYHORSPHQW�

��



1LFN�&XOODWKHU
V 'DPPLQJ�$IJKDQLVWDQ SURYLGHV�DQRWKHU�LOOXVWUDWLRQ�RI�GLVFXUVLYH�DQG

LGHRORJLFDO�SRZHU��UHFRXQWLQJ�ZKHQ�3UHVLGHQW�7UXPDQ�³RSHQO\�WLHG�GHYHORSPHQW�WR�$PHULFDQ

VWUDWHJLF�DQG�HFRQRPLF�REMHFWLYHV���$IJKDQLVWDQ�ZDV�SHUVXDGHG�E\�WKH�8�6��WR�FRRSHUDWH�ZLWK

WKHP�LQ�PRGHUQL]LQJ�WKHLU�QDWLRQ�EHFDXVH�WKH\�WKRXJKW�WKDW�WKH�8�6��ZRXOG�DLG�LQ�WKH

DGYDQFHPHQW�RI�WKHLU�FRXQWU\��7KH�8�6��SURSRVHG�XSJUDGLQJ�$IJKDQLVWDQ�E\�EXLOGLQJ�D�GDP�WKDW

ZRXOG�SURGXFH�DQ�HQGOHVV�VXSSO\�RI�UHQHZDEOH�UHVRXUFHV��LQFOXGLQJ�ZDWHU�DQG�SRZHU��,Q�RUGHU�WR

EXLOG�WKH�GDP���GLVSODFLQJ�WKRXVDQGV�IURP�DQFHVWUDO�KRPHV�DQG�IDUPV��JUDYH\DUGV�DQG�PRVTXHV�

ZKLOH�HUDVLQJ�DOO�WUDFHV�RI�PHPRU\�DQG�KLVWRU\��

,Q�D�QXWVKHOO��RQH�FDQ�VHH�WKDW�VLQFH�$IJKDQLVWDQ�YLHZHG�WKH�8�6��DV�D�PRGHUQL]HG�VRFLHW\

WKDW�ZRXOG�DLG�LQ�IRVWHULQJ�D�SURJUHVVLYH�WUDQVLWLRQ�IRU�WKHP��LW�DOORZHG�WKH�8�6��WR�LQIOXHQFH

WKHP�E\�SURSRVLQJ�WR�EXLOG�D�GDP��,QVWHDG��WKLV�GDP�HIIHFWLYHO\�FDUULHG�RXW�HWKQLF�FOHDQVLQJ�E\

IRUFLQJ�WKRXVDQGV�RI�SHRSOH�WR�IOHH�WKHLU�KRPHV��ZLSLQJ�WKHLU�PHPRULHV��DQG�GHVWUR\LQJ�VR�PXFK

PRUH��+RZHYHU��WKLV�ZDV�H[SODLQHG�DZD\�DV�ODQG�UHFODPDWLRQ�DQG�GHPRFUDWLF�V\VWHPV�E\�WKH

FDOFXOXV�RI�GHYHORSPHQW��� :KHQ�ZLOO�LW�VWRS"�2U�ZLOO F\FOHV�MXVW�UHSHDW"

,¶P�OHDQLQJ�WRZDUGV�WKH�ODWWHU��1RQHWKHOHVV��P\�JRDO�IRU�WKLV�SDSHU�ZDV�WR�SURYLGH�D

QXDQFHG�UHDGLQJ�RI�WKH�8�6����$UJHQWLQD�UHODWLRQVKLS�SUH��DQG�SRVW�HFRQRPLF�OLEHUDOL]DWLRQ�

:KLOH�HYDOXDWLQJ�WKH�:DVKLQJWRQ�&RQVHQVXV�IRU�LWV�HIIHFWV��HIILFDF\��DQG�VWUXFWXUH��%XW�ZKDW�,

VWDWHG�SHUPHDWHV�HYHU\WKLQJ��ZH�QHHGHG�WR�NQRZ�LW��+RZ�FDQ�ZH�EHFRPH�PRUH�DZDUH�WKDW�FHUWDLQ

WKLQJV DUHQ
W LQHYLWDEOH"�7KDW�WKH�FRRNLH�GRHVQ¶W FUXPEOH��DQG�PD\EH�VRPHRQH�MXVW�EURNH�LW�RU�DWH

LW��'HFLVLRQV�DUH�QRW�PDGH�DUELWUDULO\�DQG�SROLFLHV�VKRXOGQ¶W�EH�HLWKHU��,�PHDQ�FOHDUO\�KDOI�EDNHG

LGHDV�DERXW�WKH�HFRQRP\�DUH�ULVN\��%XW�WKHQ�DJDLQ��ZKR¶V�LW�ULVN\�IRU"

�� ����������'DPPLQJ�$IJKDQLVWDQ�

��



%LEOLRJUDSK\

$OH[DQGHU�'DZVRQ��/DWLQ�$PHULFD�6LQFH�,QGHSHQGHQFH��$�+LVWRU\�ZLWK�3ULPDU\�6RXUFHV
�5RXWOHGJH��1HZ�<RUN������������

$UFH��0RLVHV��DQG�3DXO�7��%HOOLQJHU��³/RZ�,QWHQVLW\�'HPRFUDF\�5HYLVLWHG��7KH�(IIHFWV�RI
(FRQRPLF�/LEHUDOL]DWLRQ�RQ�3ROLWLFDO�$FWLYLW\�LQ�/DWLQ�$PHULFD�´�:RUOG�3ROLWLFV�����QR���
�2FWREHU����������±�����KWWSV���GRL�RUJ���������ZS��������

$UHVWLV��3KLOLS��³:DVKLQJWRQ�&RQVHQVXV�DQG�)LQDQFLDO�/LEHUDOL]DWLRQ�´�Q�G������

$VHQVLR��0LJXHO�$QJHO��³$UJHQWLQD��(FRQRPLF�5HFRYHU\�DQG�7D[�,PSURYHPHQW�DIWHU�D�'HFDGH
RI�'RXEOH�&ULVLV�´�7KH�3DNLVWDQ�'HYHORSPHQW�5HYLHZ�����QR���,,��'HFHPEHU��������������±���
KWWSV���GRL�RUJ����������Y��L�,,SS���������

$VHQVLR��0LJXHO�$QJHO��³$UJHQWLQD��(FRQRPLF�5HFRYHU\�DQG�7D[�,PSURYHPHQW�DIWHU�D�'HFDGH
RI�'RXEOH�&ULVLV�´�7KH�3DNLVWDQ�'HYHORSPHQW�5HYLHZ�����QR���,,��'HFHPEHU��������������±���
KWWSV���GRL�RUJ����������Y��L�,,SS���������

%DHU��:HUQHU��3HGUR�(ORVHJXL��DQG�$QGUpV�*DOOR��³7KH�$FKLHYHPHQWV�DQG�)DLOXUHV�RI�$UJHQWLQD¶V
1HR�/LEHUDO�(FRQRPLF�3ROLFLHV�´�2[IRUG�'HYHORSPHQW�6WXGLHV�����QR�����)HEUXDU\�������
��±����KWWSV���GRL�RUJ����������������������������

%DUQHWW��0LFKDHO��DQG�5D\PRQG�'XYDOO��³3RZHU�LQ�,QWHUQDWLRQDO�3ROLWLFV�´�,QWHUQDWLRQDO
2UJDQL]DWLRQ�����QR������-DQXDU\��������KWWSV���GRL�RUJ���������6�����������������

%RUW]��3DEOR�*DEULHO��1LFROH�7RIWXP��DQG�1LFROiV�+HUQiQ�=HROOD��³2OG�&\FOHV�DQG�1HZ
9XOQHUDELOLWLHV��)LQDQFLDO�'HUHJXODWLRQ�DQG�WKH�$UJHQWLQH�&ULVLV�´�'HYHORSPHQW�DQG�&KDQJH����
QR�����0D\�����������±�����KWWSV���GRL�RUJ���������GHFK�������

&RKHQ��0LFKDHO��³$XVWHULW\�DQG�WKH�*OREDO�&ULVLV��/HVVRQV�IURP�/DWLQ�$PHULFD�´�Q�G������

&XOODWKHU��1����������'DPPLQJ�$IJKDQLVWDQ��0RGHUQL]DWLRQ�LQ�D�%XIIHU�6WDWH��7KH�-RXUQDO�RI
$PHULFDQ�+LVWRU\������������±�����KWWSV���GRL�RUJ����������������

'DOSLQR��&DWKDULQ�(��³'RHV�*OREDOL]DWLRQ�3URPRWH�'HPRFUDF\"�$Q�(DUO\�$VVHVVPHQW�´�7KH
%URRNLQJV�5HYLHZ�����QR����������������KWWSV���GRL�RUJ������������������

)DLUILHOG��7DVKD��3ULYDWH�:HDOWK�DQG�3XEOLF�5HYHQXH�LQ�/DWLQ�$PHULFD��%XVLQHVV�3RZHU�DQG�7D[
3ROLWLFV��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�������

��



)LQQHPRUH��0DUWKD��DQG�.DWKU\Q�6LNNLQN��³,QWHUQDWLRQDO�1RUP�'\QDPLFV�DQG�3ROLWLFDO�&KDQJH�´
,QWHUQDWLRQDO�2UJDQL]DWLRQ ����QR���������������±����
KWWSV���GRL�RUJ�������������������������

)RUG��$QtEDO��DQG�-RUJH�(OEDXP��³5HIOHFWLRQV�RQ�&RQWHPSRUDU\�$UJHQWLQH�&XOWXUH�´�1$&/$
5HSRUW�RQ�WKH�$PHULFDV�����QR�����0D\����������±���
KWWSV���GRL�RUJ��������������������������������

*ROGIDMQ��,ODQ��/RUHQ]D�0DUWtQH]��DQG�5RGULJR�2��9DOGpV��³:DVKLQJWRQ�&RQVHQVXV�LQ�/DWLQ
$PHULFD��)URP�5DZ�0RGHO�WR�6WUDZ�0DQ�´ -RXUQDO�RI (FRQRPLF�3HUVSHFWLYHV ����QR�����$XJXVW
�������������±��� KWWSV���GRL�RUJ���������MHS����������

*UHJJ��6DPXHO��³$UJHQWLQD��(FRQRPLF�)DLOXUH��DQG�WKH�7HRORJ�ÕD�'HO�3XHEOR´�����QR�����������
���

*X]]LQL��6WHIDQR��5HDOLVP�LQ�,QWHUQDWLRQDO�5HODWLRQV�DQG�,QWHUQDWLRQDO�3ROLWLFDO�(FRQRP\����HG�
5RXWOHGJH��������KWWSV���GRL�RUJ�����������������������

-LPpQH]�+XHUWD��0DULDQD��³1HROLEHUDO�5HVWUXFWXULQJ��)LQDQFLDOLVDWLRQ�DQG�6RFLR�3ROLWLFDO
&RPSHWLWLRQ�LQ�$UJHQWLQD��7KH�&RQYHUWLELOLW\�6\VWHP�DQG�WKH�&RQWUDGLFWRU\�2XWFRPHV�RI
'ROODULVDWLRQ������±�����´�&RQWHPSRUDU\�3ROLWLFV�����QR�����6HSWHPEHU�����������±���
KWWSV���GRL�RUJ���������������������������

.DUXVK��0DWWKHZ�%���DQG�2VFDU�&KDPRVD��HGV��7KH�1HZ�&XOWXUDO�+LVWRU\�RI�3HURQLVP��3RZHU
DQG�,GHQWLW\�LQ�0LG�7ZHQWLHWK�&HQWXU\�$UJHQWLQD��'XNH�8QLYHUVLW\�3UHVV�������
KWWSV���GRL�RUJ���������M�FWY�����F��

.XF]\QVNL�*RGDUG��3HGUR�3DEOR��DQG�-RKQ�:LOOLDPVRQ��HGV��$IWHU�WKH�:DVKLQJWRQ�&RQVHQVXV�
5HVWDUWLQJ�*URZWK�DQG�5HIRUP�LQ�/DWLQ�$PHULFD��:DVKLQJWRQ��'&��,QVWLWXWH�IRU�,QWHUQDWLRQDO
(FRQRPLFV�������

/DNRII��$QGUHZ��³7KH�$Q[LHWLHV�RI�*OREDOL]DWLRQ���$QWLGHSUHVVDQW�6DOHV�DQG�(FRQRPLF�&ULVLV�LQ
$UJHQWLQD�´�6RFLDO�6WXGLHV�RI�6FLHQFH�����QR�����$SULO�����������±���
KWWSV���GRL�RUJ��������������������������

0DVVH\��'RXJODV�6���0DJDO\�6DQFKH]�5��DQG�-HUH�5��%HKUPDQ��³&KURQLFOH�RI�D�0\WK�)RUHWROG�
7KH�:DVKLQJWRQ�&RQVHQVXV�LQ�/DWLQ�$PHULFD�´�7KH�$11$/6�RI�WKH�$PHULFDQ�$FDGHP\�RI
3ROLWLFDO�DQG�6RFLDO�6FLHQFH������QR�����-XO\���������±��
KWWSV���GRL�RUJ��������������������������

��
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2UPDHFKHD��(PLOLD��³7KH�)DLOXUHV�RI�1HROLEHUDOLVP�LQ�$UJHQWLQD�´�-RXUQDO�RI�(FRQRPLF�,VVXHV
����QR�����$SULO��������������±����KWWSV���GRL�RUJ�������������������������������

3HWHU�+��6PLWK��³6RFLDO�0RELOL]DWLRQ��3ROLWLFDO�3DUWLFLSDWLRQ��DQG�WKH�5LVH�RI�-XDQ�3HURQ�´
3ROLWLFDO�6FLHQFH�4XDUWHUO\��9RO������1R�����0DU������������

6HUUD��1DUFtV��DQG�-RVHSK�(��6WLJOLW]��HGV��7KH�:DVKLQJWRQ�&RQVHQVXV�5HFRQVLGHUHG��7RZDUGV�D
1HZ�*OREDO�*RYHUQDQFH��7KH�,QLWLDWLYH�IRU�3ROLF\�'LDORJXH�6HULHV��2[IRUGௗ��1HZ�<RUN��2[IRUG
8QLYHUVLW\�3UHVV�������

6HUUD��1DUFtV��DQG�-RVHSK�(��6WLJOLW]��HGV��7KH�:DVKLQJWRQ�&RQVHQVXV�5HFRQVLGHUHG��7RZDUGV�D
1HZ�*OREDO�*RYHUQDQFH��7KH�,QLWLDWLYH�IRU�3ROLF\�'LDORJXH�6HULHV��2[IRUGௗ��1HZ�<RUN��2[IRUG
8QLYHUVLW\�3UHVV�������

6RWR��+HUQDQGR�GH��7KH�2WKHU�3DWK��7KH�,QYLVLEOH�5HYROXWLRQ�LQ�WKH�7KLUG�:RUOG���VW�3HUHQQLDO
/LEUDU\�HG��1HZ�<RUN��3HUHQQLDO�/LEUDU\�������

6SHQFH��0LFKDHO��³6RPH�7KRXJKWV�RQ�WKH�:DVKLQJWRQ�&RQVHQVXV�DQG�6XEVHTXHQW�*OREDO
'HYHORSPHQW�([SHULHQFH�´�-RXUQDO�RI�(FRQRPLF�3HUVSHFWLYHV�����QR�����$XJXVW�������������±���
KWWSV���GRL�RUJ���������MHS���������

6SHQFH��0LFKDHO��³6RPH�7KRXJKWV�RQ�WKH�:DVKLQJWRQ�&RQVHQVXV�DQG�6XEVHTXHQW�*OREDO
'HYHORSPHQW�([SHULHQFH�´�-RXUQDO�RI�(FRQRPLF�3HUVSHFWLYHV�����QR�����$XJXVW�������������±���
KWWSV���GRL�RUJ���������MHS���������

³7KH�1HZ�'ROODU�'LSORPDF\�LQ�/DWLQ�$PHULFD��%\��6KHLQLQ��'DYLG��$PHULFDQ�6WXGLHV
,QWHUQDWLRQDO���������;��2FW����9RO������,VVXH��´�9RO������QR��,VVXH����Q�G���

��
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