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Questiong

True or False.

1. The Federal Reserve syeten 15 responaiblse only for the behavior
and, gtabllity of z:e@ber benks,

2. During the postwar period Amerlcan benking hes becn a partieularly
etagnamt and non-innovative gector of the economy.

Mrltiple Cholce

1. The development of the Taderzl Tumds marked
a) mede commersisl banks wholly independent of Federzl Reserve

Monetary poliey actlon

b) inereaged the likelihood of bank failures

e} made 2 given volume of bank reserves more efilcient inm
supporting depcsits

d) nmade commercial benk reserve position managsment more difficuly

@) had absolutely no effect on bank menagement of Pederal Reserve
controls ‘

2. The money market 'crumeh' of late swwer 1966 wes

&) designed to cauze a cutback 1ln bouming etarts

b} 2 plot by benkers to pub the savinge and lomn indusbry in its
place

¢} a2 throwoeck, in pert, to the Pirencial panics that occurred
regulariy pricr to the 1930%a

d) = normal oecurrence every late summer or fall

the result of balance of payment diffieunlties
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